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EFFORTS TO CONCLUDE LAW OF SEA CONVENTION 


OW141520 Beijing XINHUA in English 1509 GMT 14 Mar 81 


[Text] Beijing, 14 Mar (XINHUA)--T.T.B. Koh, new chairman of the UN conference on the law 
of the sea, urged the more than 150 delegations yesterday to do their best to bring the 
seven-year-long conference "to a successful conclusion" and "adopt a generally acceptable 
convention this year," according to reports from New York. Koh, ambassador of Singapore 
to the United Nations, was elected the conference's new chairman yesterday by acclamation 
at the plenary meeting of the tenth session of the conference which began at the UN head- 
quarters on March 9. He succeeds the late chairman Hamilton Shirley Amerasinghe of Sri 
Lanka, who died of a stroke late last year. 


Koh said, "We have, ‘so far, been successful in agreeing to more than 300 articles and 

eight annexes of the draft convention without resorting to voting." ''The conference will 
endeavor to adopt all its substantial decisions by consensus," he added. "However," he 
warned, "if all efforts towards achieving consensus would fail, the conference would observe 
a coOling-off period before resorting to voting." 


Without directly mentioning the reported new U.S. position that the Reagan administration 
would not go along with previously agreed-1ipon efforts, Koh pointed out: "Certain develop- 
ments which have taken place in the past two weeks have threatened to dissipate the spirit 
of the conference and interrupt its mome:tum." "We must arrest this process. Let us pick 
up the work which remains to be done from where we left off at the last session. Let us 
endeavor to negotiate and tO resolve the outstanding issues before the conference," he 
declared. 


UN Secretary-General Kurt Waldheim also expressed the wish at yesterday's meeting that an 
international sea law treaty be ap, roved t.uis year as had been hoped. 


NATO'S ROGERS ON SOVIET THREAT TO EUROPE 


0W151214 Beijing XINHUA in English 1209 GMT 15 Mar 81 


[Text] Brussels, 14 Mar (XINHUA)--NATO's supreme allied commander in Europe, Bernard 
Rogers, told a news conference on March 12 that "only with the position of strength and an 
equal power will there be equilibrium and the respect of one side for the other," according 
to the local press. 


The Soviet Union is preparing designs in the world, notably in the Gulf region, by reason 
of its military power which is superior to that of the West, Rogers said. The menace posed 
by the Warsaw Pact to NATO has grown considerably over the past 15 years and is growing 
continually, he noted. The menace, he continued, is based on two facts: 1) the increasing 
military disequilibrium in Europe; 2) the danger to non-NATO regions which are vital to 
Europe. 


Rogers also expressed concern over the Soviet possession of large quantities of chemical 
weapons. 


Dealing with the deployment of long-range theatre nuclear missiles in Europe, the allied 
commander said that he hoped that Belgium will make a positive decision in this respect 
this year. He also believed that Belgium can play a key role in renewing NATO's nuclear 
arsenal. 
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U.S. DENOUNCES SOVIET COOPERATION WITH HIJACKERS 


OW170722 Beijing XINHUA in English 0711 GMT 17 Mar 81 


[Text] Washington, 16 Mar (XINHUA)--The State Department today accused the Soviet Union 
of cooperating with the hijackers of a Pakistan International Airlines plane while the 
plane was on the ground in Kabul. 


Department spokesman William Dyess said that eye witnesses reported the three hijackers 
landed in Kabul armed with pistols and left with machineguns. "We believe since the Soviet 
occupying forces are in control of Kabul and the airport there, they must bear some re- 
sponsibility for the events that occurred." "This is a very serious matter for us," the 
spokesman said, adding, "we took (this) up a number of times with the Soviets and we do 
not believe that the Soviets responded in a way they should have." 


The spokesman said, "The hijackers appeared to be under little pressure in Kabul. Eye 
witness American accounts indicate that at at least one point all three hijackers stood 
in view of Afghan and Soviet security personnel without any apparent concern for their 
safety." "I con't see how the Soviets can entirely escape responsibility for what took 
place," Dyess said. 


Earlier at a noon briefing today, the spokesman said that the United States found it 
"strange and unreasonable" that the Soviet Union did not condemn the hijacking until 10 
days after it occurred. 


In Rawalpindi, a Pakistan Government minister said tcday that the purpose of the hijacking 
was to force Pakistan to recognize the present Kabul regime. The passengers on the plane 
were held for 13 days before they were freed last Saturday. 


REAGAN DECLINES BREZHNEV-PROPOSED SUMMIT TALKS 


0W161632 Beijing XINHUA in English 1624 GMT 16 Mar 81 


[Text] Beijing, 16 Mar (XINHUA)--U.S. President Ronald Reagan has reiterated his state- 
ments that he does not see the purpose of a superpower summit, as suggested by Soviet 
President Leonid Brezhnev, unless the Soviets are willing to talk about Poland, Afghanistan, 
their support of Cuban troops in Africa and "the invasion of our own hemisphere now" in 

El Salvador, according to New York reports. 


He made the remarks in an interview with the New York DAILY NEWS editors during his visit 
to New York City. The interview was published yesterday. 


He said, "Up until now, and maybe still now, they have always refused to do that.... I 
don't believe there's any sense in sitting down at a table with them unless there's some 
evidence that they're changing their attitude and their activities." 


He accused the Soviet Union of violating the Helsinki pact by failing to give format 
notice to other pact signers about their “war manoeuvres" around Poland. U.S. Secretary 
of State Alexander Haig said on March 13 a “huge exercise” of Warsaw Pact troops was about 
to take place in and around Poland. The exercises have reportedly created some concern 
that Moscow might be preparing to intervene militarily in Poland. President Reagan said 
the U.S. would be consulting with its European allies about the exercises and other Soviet 
behaviors. 
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U.S, ATLANTIC COMMAND TO HOLD TRAINING EXERCISE 


OW170716 Beijing XINHUA in English 0707 GMT 17 Mar 81 


[Text] Washington, 16 Mar (XINHUA)--U.S. Pentagon's Atlantic Command announced today that 
it will conduct a three-week joint training exercise at Camp Lejeune and Fort Bragg, North 
Carolina, and at Shaw Air Force Base, South Carolina, from May 1 through 21. The exercise, 
"Solid Shield 81" will "emphasize command and control of military forces in a simulated 
combat environment." More than 27,000 men and women from the army's 18th Airborne Corps, 
the navy's Atlantic Fleet, the Fleet Marine Force Atlantic, and the air force's tactical 
air command, Strategic Air Command, military airlift command and air force communications 
command will participate in the exercise. 


The "Solid Shield 81" scenario will simulate military action between opposing land, sea, 
and air forces and will include airborne and amphibious operations at Camp Lejeune and 
non-combatant evacuation operations at Fort Bragg. 


The Atlantic Command, one of the five unificd commands within the Department of Defense, 
has the responsibility for joint service operations in the North and South Atlantic, the 
Gulf of Mexico, the waters of the Caribbean and a portion of the Pacific Ocean. This is 
an area of over 50 million square miles, roughly 40 percent of the world's ocean area. 


BRIEFS 


U.S. TV DELEGATION--An eight-member U.S. television delegation toured our country from 

21 February to 11 March. The delegation, composed of members mostly engaged in producing 
educational television prugrams, was the first delegation of the U.S. public television 
network to visit China under the 198] Sino-U.S. cultural exchange program. During their 
visits to Beijing, Xian, Shanghai, Hangzhou and Guangzhou, the delegation members 
expressed appreciation for television programs locally produced, saying that they are 

full of local color. They also expressed their wish to strengthen cooperation between 

the TV stations of the two countries through exchange of programs as well as of directors 
and other personnel, and to promote further understanding and friendship between the 
people of the two countries. [Beijing Domestic Service in Mandarin 0900 GMT 14 Mar 81 OW] 


PHYSICIST IN U.S.--Beijing, 16 Mar (XINHUA)--Well-known Chinese theoretical physicist 
Professor Zhou Guangzhao has been invited by American physicist Professor (Ma-xia-ke) to 
lecture at Virginia Polytechnic Institute and the University of Virginia. He has been 
warmly welcomed since his arrival in the United States a few months ago. [Beijing 
XINHUA Domestic Service in Chinese 1218 GMT 16 Mar 81 OW] 
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DPRK WANTS GOOD RELATIONS WITH CAPITALIST NATIONS 


OW140244 Beijing XINHUA in English 0236 GMT 14 Mar 81 


[Text] Pyongyang, 13 Mar (XINHUA)--President Kim Il-song said that Korea hoped to establish 
friendly relations with the capitalist countries friendly towards it and get on wll with 
them on the principle of peaceful coexistence. He made these remarks on November 28, last 
year, during an interview with MUNDO OBRERO, organ of the Spanish Communist Party, and the 
Spanish independent paper EL PAIS. The Korean paper NODONG SINUMN reprinted on March 4 

the interview carried in EL PAIS. 


Kim Il-song said that the Democratic People's Republic of Korea might establish state 
relations with Spain on the principles of complete equality, mutual respect and non- 
interference in each other's internal affairs. 


In a reference to the reunification of Korea, President Kim [l-song said that there were 
different systems in the North and the South of Korea. Under this condition, the system of 
any side must not be made absolute, if national unity is to be achieved and the country 
reunified. "Hence our party advanced at its sixth congress the policy of reunifying the 
country by founding a confederal republic," he added. 


He said: "If the South Korean people liquidate the military fascist rule and achieve 
democracy in society with the active support and encouragement of the peoples of the 
European countries and the rest of the world, a favourable phase for the cause of peaceful 
reunification of our country will be achieved." 


DPRK URGES 'TEAM SPIRIT 81' BE HALTED IMMEDIATELY 


0W140314 Beijing XINHUA in English 0302 GMT 14 Mar 81 


[Text] Pyongyang, 13 Mar (XINHUA)--An immediate stop to the large-scale military exercise 
"Team Spirit-81" now proceeding in South Korea was demanded by a mass meeting held here 
yesterday, KCNA reports today. North Korean Vice-Premier Chong Chun-ki, the chief reporter 
to the meeting, said that a force 170,000 in number and a vast amount of combat equipment 
of the United States and South Korea were mobilized to take part in the military exercise 
which commenced early in February. He declared that since the beginning of this month the 
exercise had been directed towards the northern part of Korea. 


The vice-premier said, "Our people consistently want peace for the country and its peaceful 
reunification, but are not afraid of war." He declared, ‘The question of our country's 
reunification cannot be solved by force or by means of war; it must be realized peacefully 
by dialogue and negotiation.” He added, "The U.S. imperialist aggressors must give up 
their aggressive designs against our country, stop their reckless war gamble, which is a 
grave menace to peace in Korea and to the world, and withdraw from South Korea without 
Gelay, taking along with them the mass destruction weapons, including the nuclear weapons 
and all combat equipment.” 


Representatives of industrial workers, peasants, youth and students and men of culture 
sternly denounced the United States and the Chon Tu-hwan clique for this military exercise. 


KIM IL-SONG RECEIVES JAPAN SOCIALIST PARTY GROUP 


0W141510 Beijing XINHUA in English 1501 GMT 14 Mar 81 


[Text] Pyongyang, 14 Mar (XINHUA)--Kim Il-song, general secretary of the Korean Workers' 
Party Central Committee, yesterday met and had a friendly talk with the delegation of the 
Japan Socialist Party headed by Ichio Asukata, chairman of the Central Executive Committee 
of the party and member of Japan's House of Representatives, according to a KCNA report. 

A banquet was given by Kim Il-song in the evening in honour of the guests. The delegation 
arrived here yesterday at the invitation of the Workers' Party of Korea. 
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DPRK LAWYERS DEMAND KIM TAE-CHUNG BE FREED 


OW161522 Beijing XINHUA in English 1512 GMT 16 Mar 81 


[Text] Pyongyang, 16 Mar (XINHUA)--A worldwide campaign for the release of Kim Tae-chung 
and restoration of his rights was called for by the Korean Denocratic Lawyers Association, 
according to KCNA. 


In a letter to the world legal organizations and lawyers yesterday, the association noted 
that after its usurpation of power, the Chon Tu-hwan clique commuted death sentence into 
life imprisonment on Kim Tae-chung and created public opinion as if the Kim Tae-chung 

case was over. "This is in fact a political fraud aimed at burying the case behind a black 
curtain," i: pointed out. 


It termed the South Korean fascists' imposition of life imprisonment on Kim Tae-chung to 
get rid of him as a statesman as "the most heinous trampling on democracy and human rights 
and a most despicable political plot." "Far from being a mere issue concerning the fate of 
a single South Korean democrat," it noted, "the Kim Tae-chung case is a matter pertaining 
to human rights in South Korea, to the future of democracy and peace in Korea." If 
solution of the case is delayed, the association warned, it would encourage the South 
Korean fascists to further strangle human rights and impose fascist rule, thus seriously 
impeding the independent and peaceful reunification of Korea. 


OVERSEAS KOREANS SUPPORT DPRK CONFEDERATION 


0W161636 Beijing XINHUA in English 1614 GMT 16 Mar 81 


[Text] Pyongyang, 16 Mar (XINHUA)--Choe Hong-hui, publisher of PAEDAL SINBO, a newspaper 
of Koreans published in Canada, in his recent reply letter to the Central Committee of the 
Korean Democratic Front for the Reunification of the Fatherland wrote that he agrees to a 
proposal for preliminary talks on the problem of making preparations for founding a 
Democratic Confederal Republic of Koryo, according to KCNA report today. 


The letter to the South Korean people and overseas compatriots was adopted at joint 
meeting of the political parties and public organizations of the Democratic People's 
Republic of Korea in November last year. 


Song Hak-won, Song Sok-chung, Kim Hyon-hwan, Choe Ik-hwan, Kim Tong-su, Ko Won and 

Kang Sok-won, Koreans in the United States, made public a statement on January 12 in the 
name of the "neutrality and national unification proposal institute" fully supporting the 
proposal by the joint meeting of the political parties and public orgnaizations of the DPRK. 


In its recent statement the "United Front for National Unification in the United States," 
an organization of Korean residents in the United States, said that unification would be 
achieved by means of establishing a confederation. 


The "Society of Overseas Korean Christians for the Unification of the Country," Korean 
compatriots' organization based in West Germany, in its recent statement stressed: 
"Desirable is a preliminary meeting for a political and peaceful unification on the princi- 
ples of the July 4 joint statement and on the joint basis of ensuring the independence of 
the South and North in the confederation." 


Kim Ki-hang, Korean professor at the U.S. Alabama State University, and Kim Hyong-chan, 
Korean Assistant Professor at the Washington State College, have both voiced full support 
to the proposal of the joint meeting of the political parties and public organizations of 
the DPRK. 
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JAPAN'S ITO, SOVIET ENVOY HOLD TALKS 15 MAR 


0W151944 Beijing XINHUA in English 1927 GMT 15 Mar 81 


[Text] Tokyo, 15 Mar (XINHUA)--Japanese Foreign Minister Masayoshi Ito today held 

talks at the Japanese Foreign Ministry with Soviet Ambassador to Japan Dmitriy Polyanskiy 
at the latter's request. However, the talks broke up in discord as the Soviet side 
insisted on its stand of occupying the Japanese northern territories. 


At the talks, Polyanskiy read out to the Japanese side a Soviet Government statement made 
last month which stated among other things that the Soviet Union was ready to have 
specific talks with Japan on measures to establish trust-enhancing relations between 

the two countries for the sake of the security in the Far East. 


In reply, Ito said: "Having read General Secretary Brezhnev's statement at the party 
congress, I think his posture for peace should be appreciated. However, what counts i: 
not one's words but one's deeds." "To establish relations of mutual trust between 
Japan and the Soviet Union, the essential thing is to solve the territorial problem," 
he stressed. 


He continued: "The 1973 Japan-USSR joint declaration also called for the solution of 
various post-war pending problems including the problem of four northern islands and 
the conclusion of a peace treaty. However, the fact that the Soviet Union has 
established military bases on Japan's inherent territory runs counter to mutual trust." 
He added that what is important is to sit before a negotiating table to solve the 
territorial problem, and hoped that the Soviet Government would prove its sincerity by 
concrete actions. 


Polyanskiy insisted on the original Soviet stand on the territorial issue and demanded 
the establishment of relations between the two countries "on a practical basis." 


Finally, Foreign Minister Ito stressed: "I hope you will bear in mind that the terri- 
torial issue can never be evaded." 


Ito pointed out that Soviet invasion of Afghanistan has made the building up of confidence 
difficult, "The stationing of foreign troops in a country, be it in Afghanistan or in 
Kampuchea, constitutes a preblem. The Polish issue should be solved by the people 
themselves without foreign intervention. This is Japan's basic attitude," he stated. 


The talks between Japanese foreign minister and the Soviet ambassador today was held 
three years after the last meeting. Today's rebuff shows that the Soviet new peace 
offensive has suffered a setback. 


Japanese Foreign Ministry officials were quoted by KYODO as holding that the Soviet- 
proposed building up of confidence in the Far East are also part of Brezhnev's peace 
appeal which is almost impossible to realize. KYODO believes that there are no indi- 
cations of a move towards improvement of Japan-Soviet relations. 


However, Japanese sources noticed that the Soviet Union has adopted different approaches 
in dealing with Japan on the one hand and the U.S. and West European nations on the 
other. Tcwards the latter, the Soviets have delivered Brezhnev's personal, hand-written 
messages which contain a peace proposal and the suggestion of convening summit meetings. 
Towards Japan, however, the Soviet Union has only delivered a statement which has not 
even mentioned Polyanskiy's earlier request for holding talks with the Japanese prime 
minister. 


I. 17 Mar 81 D 4 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


VICE PREMIER GU MU MEETS JAPANESE EDITORS 


0W161524 Beijing XINHUA in English 1516 GMT 16 Mar 81 


[Text] Beijing, 16 Mar (XINHUA)--Vice-Premier Gu Mu told a group of visiting Japanese 
editorialists this afternoon that China is adopting a positive and affirmative attitude 
in the further development of Sino-Japanese economic cooperative relations. The present 
cooperative relations between China and Japan are good, he said. From a long-term 

point of view, such relations should be further developed so that they are conducive 

to the people of both countries. 


Gu Mu made the comments at a meeting here with a delegation of editorialists from 
Japanese newspapers associated with the KYODO NEWS SERVICE. The delegation is composed 
of chief editorialists and commentators from nine influential regional newspapers in 
Japan. Eiichiro Uchikawa, chief editorialist of the IWATE DAILY, heads the jelegation. 
Qin Chuan, deputy editor-in-chief of China's PEOPLE'S DAILY, also was present at the 
meeting. The delegation arrived in Beijing on March 11 and will leave tomorrow for Xian 
and Shanghai. 


JAPANESE TRADE OFFICIAL LEAVES PRC FOR HOME 


OW14i222 Beijing XINHUA in English 1212 GMT 14 Mar 8] 


[Text] Beijing, 14 Mar (XINHUA)--"''’apan and China should join hands to strengthen 
cooperation and supply each other's needs so as to develop their own economy," Aiichiro 
Fujiyama, chairman of the Japan Association for the Promotion of International Trade, 
said in an interview with XINHUA yesterday. 


Mr Fujiyama and his party left here for home this afternoon. Mr Fujiyama, 84, is an 
old friend of the Chinese people. He repeatedly said he hoped to spend the rest of 
his life in helping to develop friendship and trade between the two countries. He 
said: "Japan and China can be mutually useful in economic development. China has 
various kinds of raw materials, resources and commodities which Japan lacks. Our 
country can provide advanced technologies and equipment to China." 


Mr Fujiyama also said that: "Bilaterial trade in the fields of agriculture and 
aquatic products holds bright prospects. China can expo t many products to Japan." 
Noting that Japan every year imports virtually all the animal fodder it needs from 
abroad, he said, "It will represent a considerable figure if Japan imports half of the 
fodder from China, after China has developed her agriculture." 


According to relevant Chinese departments, the volume of trade between the two. untries 
registered a big increase over the past few years. Bilateral trade in 1980 totalled over 
$8,800 million, a more than 30 percent increase over the 1979 figure. 


Mr Fujiyama said that, even during China's economic readjustment period, Japan and China 
should also expand their trade. 'This will help China successfully conclude its read- 
justment as early as possible," he said. "Japan should help China increase its exports." 
He said Japanese shops are promoting the sale of Chinese goods, "which are increasingly 
welcomed by Japanese customers." 


On China's economic readjustment, Mr Fujiyama said economic development should be done 
step by step and could not be accomplished in one move. Sometimes it was necessary and 
would be beneficial to slow down the pace and restructure the economy. He said Japan 
should help China to overcome its difficulties during its economic readjustment. 


I. 17 Mar 81 D5 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


He said: "The Chinese and Japanese Governments will hold consultations soon. I, as an 
ordinary Japanese person, will raise some suggestions to the Japanese Government on finding 
a way out, according to China's actual conditions." 


PRC LITERARY, ART DELEGATION TO VISIT JAPAN 


0W161510 Beijing XINHUA in English 1500 GMT 16 Mar 81 


[Text] Beijing, 16 Mar (XINHUA)--Yang Hansheng, vice-chairman of the China Federation of 

Literary and Art Circles, will lead the federation's first delegation to Japan this week 

since its re-establishment in late 1979. The delegation will take part in the activities 
marking the 25th anniversary of the Japan-China Cultural Exchange Association. 


Yang, now nearly 80, is a writer, playwright and a Standing Committee member of the 
National Committee of the Chinese People's Political Consultativ. Conference. When he 
servec as the vice-president of the Chinese People's Association of Cultural Relations 
With Foreign Countries during the 1950's, he hosted delegations from Japan's Cultural 
Exchange Association and signed a series of exchange agreements between the cultural 
circles of the two countries. 


Prior to his departure for Japan, Yang said he had received many invitations to visit 
Japan over the years. China and Japan have a long tradicion of cultural exchanges, 
he said. He hoped the ongoing program would add splendour to the cultures of the two 
countries. 


The delegation includes Lu Shi, writer and secretary general of the China federation; 
Li Keran, noted painter and vice-chairman of the Chinese ArtistS Association; Fengzi, 
editor in chief of the monthly PLAYSCRIPTS; Shen Yawei, composer and standing council 
member of the Chinese Musicians Association; writer Shen Rong, author of the novel 
"When Middle Age IS Reached"; and Fengzi, who played the leading role in Cao Yu's play 
"Sunrise" in 1936 and went to Japan in the spring of the following year to help Chinese 
Students there stage the play. 


BRIEFS 


JAPANESE JOINT MEDICAL RESEARCH--Beijing, 10 Mar (XINHUA)--The Academy of Traditional 
Chinese Medicine under the Chinese Ministry of Public Health today signed a protocol with 
Tsumura Juntendo Inc. of Japan agreeing to cooperate in researching traditional Chinese 
medicine. Tsumura Juntendo Inc. has 100 years of experience in making traditional 
Chinese medicine. The protocol, signed on the basis of mutual benefit and friendship, 
said the two sid=s will join efforts in studying traditional Chinese medicine with the 
goal of raising the curative effects of traditional Chinese medicine for the health of 
the people of the two countries. The protocol was signed by Ji Zhongpu, president of 
the Academy of Traditional Chinese Medicine, and Jusha Tsumura, chairman of the board of 
directors of Tsumura Juntendo Inc. of Japan. Chinese Vice-Minister of Public Health 
Cui Yueli attended the signing ceremony. [Text] [Beijing XINHUA in English 1600 GMT 

10 Mar 81 OW] 


ENVOY, JAPANESE ORPHANS' MEETING--Tokyo, 10 Mar (XINHUA)--Chinese ‘mbassadcr to Japan 

Fu Hao this morning met a group of Japanese orphans who had come to Japan from China to 
find their relatives. Fu Hao said that the Chinese people suffered the heaviest losses 
in their history from the Sino-Japanese war, so did the Ja*anese people,. The Chinese 
people distinguish Japanese militarism from the Japanese people. The fact that Japanese 
orphans living in China are able to come to Japan for reunion with their relatives is 
an outcome of the development of friendly relations between the two countries. It is also 
a manifestation of the friendship between the two peoples, he added. Japanese Health 
and Welfare Minister Sunao Sonoda and Foreign Minister Masayoshi Ito received the group 
of Japanese orphans after they arrived here on 12 March. [Text] [Beijing XINHUA in 
English 0746 GMT 10 Mar 81 OW] 
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CAMBODIAN BROADCAST SCORES PRK CONSTITUTION 


BK170936 Bcijing in Cambodian to Kampuchea 1030 GMT 15 Mar 81 


[(Ya Ming) commentary: "What Is Hanoi's Objective in Inventing a Kampuchean Puppet 
Constitution?" ] 


[Text] On 10 March the Phnom Penh puppet administration publicized the draft of a puppet 
constitution. The next day, the Hanci propagan:!a apparatus excitedly boasted that this 
was a significant political event for Kampuchea and the Kampuchean people and that 
friends throughout the five continents warmly welcomed this event. 


There is noching unusual about a director applauding his own show. However, as a 
prelude to this show, Hanoi strongly condemed the Kampuchean patriotic forces and the 
justice-loving countries in the world. This clearly exposed Hanoi'’s evil intention in 
inventing this puppet constitution. 


First, Hanoi wants to use this trick ta oppose the Kampuchean patriotic forces. It is 
well known to all that the anti-Vietnamese war for national salvation waged by the 
Kampuchean patriotic army and people has entered its 3d year. They surmounted difficult 


tests during the past two rainy and two dry seasons. The most difficult ..°.«© has passed. 
They have entered a better situation. Various patriotic forces in Kam .nc* °<e consider- 
ing the formation of a united front to jointly oppose the Vietnamese ©=:ress’irs for 


national salvation. 


This situation has caused great fear among the Vietnamese authorities. who are deeply 
bogged down in their aggression against Kampuchea. Thus, they have invented this puppet 
constitution to improve the image of the Phnom Penh puppets who are on the verge of 
collapse and to keep Vietnam's colonial yoke on Kampuchea. 


While boasting about the puppet constitution. the Hanoi propaganda apparatus seriously 
condemned Samdech Sihanouk, Khieu Samphan, Son Sann and the anti-Vietnamese united 
front which is being formed, ballyhooing that «74 one can reverse the situation in 
Kampuchea. This clearly attests to the Vietnamese authorities’ alarm and their hostile 
intention toward the Kampuchean patriotic forces. 


Secondly, Hanoi has invented this puppet constitution in an attempt to extricate itself 
from the difficult situation and isolation on the internz:ional arena. The world has 
condemned the Vi-tnamese authorities for sending over 250,000 troops to occupy Kampuchea. 
In the internatioral arena, the demand for the convening of an international conference 
to discuss the witi:drawal of all foreign troops from Kampuchea in accordance with the 
resolution of the UN General Assembly is being voiced louder. The ASEAN member countries 
are working for the convening of this conference. Afraid of being tried at this inter- 
national conference, the Le Duan clique has invented this puppet constitution in an attemp: 
to make it look as if the Phnom Penh puppets are elected by the people and, by having 

an invitation from this government elected by the people, to legalize its military 
occupation of Kampuchea and avoid world condemnation. 


The Hanoi propaganda apparatus said that the publication of this puppet constitution 

has dealt a heavy blow to the so-called international reactionary powers and reactionary 
forces of the ASEAN countries. The Phnom Penh administration is only a puppet administra- 
tion ‘nstalled with bayonets by the Vietnamese authorities. It is a tool for aggression 
by the Hanoi authorities. It has long been detested by the people and condemned by the 
world communi*y. 


The Le Duan clique’s attempt to use this puppet constitution to improve the image of 
its puppets and realize its evil aim will come to nothing. 
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VODK REPORTS GUERRILLA SUCCESS AGAINST SRV TROOPS 


Helicopter Shot Down 
OW140744 Beijing XINHUA in English 0735 GMT 14 Mar 8) 


[Text] Beijing, 14 Mar (XINHUA)--A Vietnamese helicopter was brought down by Kampuchean 
National Aiwy and guerrillas in the western part of Leach District, Pursat Province, 
Radio Democratic Kampuchea reported today. 


Since their supply line to Leach District had been cut off by Kampuchean National Army 
and guerrillas, Vietnamese troops entrenched in the western part of the district had to 
depend on helicopters for their food and ammunition. On March 10, the National Army 

and guerrillas laid an ambush near Anlong Reap of Leach District where Vietnamese 
helicopters had a landing base. No sooner had a helicopter landed there than the National 
Army and guerrillas levelled a heavy barrage against it. Meanwhile, the National Army 
and guerrillas launched fierce attacks on the Vietnamese barracks there. In the course 
of the fighting, the helicopter was hit and demolished. Also hit and damaged were an 
ammunition depot, a grain store and five barracks. 15 Vietnamese soldierswere killed, 
and many others wounded. 


According to another report, the National Army and guerrillas blew up a Vietnamese train 
in Chrak Siem village, Angkor Chey District, Kompot Province on March 9. The war materials 
on board the train were set on fire. 75 Vietnamese soldiers were killed and 85 others 
wounded. 


Between March 4 and 6, the National Army and guerrillas in Preah Vihear Province mounted 
three attacks on Vietnamese military vehicles in Chhep District, destroying three 
vehicles, killing 39 Vietnamese soldiers and wounding 27 others. 


Successful Raid 
OW150718 Beijing XINHUA in English 0706 GMT 15 Mar 81 


[Text] beijing, 15 Mar (XINHUA)--The Kampuchean National Army and local guerrillas in 
Siem Reap and Battambang Provinces wiped out over 100 Vietnamese aggressors in recent 
attacks, Kadio Democratic Kampuchea reported. 


On March 1! the National Army and guerrillas in Siem Reap Province raided a Vietnamese 
divisional command on Highway Six in Puok District. In 15 minutes of fighting, they 
killed 13 enemy and wounded 16 others and destroyed two barracks. 


On March 10, commandoes of the Nationa! Army in Battambang Province made a surprise attack 
on the Vietnamese Maheun stronghold in Sisophon District. They annihilated 41 enemy 

men, and blew up an ammunition depot and seven barracks. On March 7 the National Army 

and guerrillas made a three-prong assault on a series of Vietnamese strongholds in Baveul 
District. Within two hours of fierce fighting, they put out of action 60 enemy men. On 
the same day, commandoes of the National Army wiped out 34 Vietnamese aggressors in the 
Monoas Khan stronghold in Baveul District. 


Communication Lines Assaulted 


OW170824 Beijing XINHUA in English 0817 GMT 17 Mar 81 


[Text] Beijing, 17 Mar (XINHUA)--The Kampuchean Nationa! Army and local guerrillas 

in Battambang Province assaulted the 0 Chriek stronghold of Vietnamese troops in Mong 
District and dismantled 200 meters of railways tracks nearby on March 11, Radio Democratic 
Kampuchea reported today. Railway traffic was thus cut between Kompong Chhang and 
Battambang for the fourth time this year. A number of enemy men were also wiped out. 
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The radio also reported that on February i3 the National Army and guerrillas in ‘‘ompong 
Thom Province ambushed a Vietnamese military truck on Highway Six in Baray District, 
wiping out three enemy men. On February 15 they ambushed a jeep, killing the V/etnamese 
provincial governor and leaving six others dead or wounded. 


On February 23, a Vietnamese military vehicle on its[way] from Siem Reap city to Khnar hamlet, 
was destroyed and 21 enemy men on board were wiped out. 


On March 3, a Vietnamese truck hit a mine and blew up near Takong hamlet of Sisophon 
District, Battambang Province, killing or wounding all the 24 Vietnamese soldiers on 
board. A company of Vietnamese reinforcemen*s coming to the rescue was intercepted and 
suffered 39 casualties. 


THAILAND'S SiTTHI ON KAMPUCHEAN UNITED FRONT 


0W170710 Beijing XINHUA in English 0701 GMT 17 Mar 81 


[Text] Bangkok, 16 Mar (XINHUA)--Thai Foreign Minister Sitthi Sawetsila pointed out here 
this evening that it was a good sign that diverse anti-Vietnamese forces were willing to 
form a united front against Vietnam, which would make a political settlement of the 
Kampuchean problem easier. 


He made the -emarks to newsmen at the Bangkok airport on his return from a three-day 
tour to Singapore and the Philippines. He said that once the various patriotic Kampuchean 
forces were united, they should enjoy the support of countries in the world. 


Referring to the latest statement of Khieu Samphan, prime minister of Democratic Kampuchea, 
to form an anti-Vietnamese united front this year, Sitthi said, "It is our hope that such 
a united front could be formed before the opening of this year's UN General Assembly. In 
that case, a new situation will evolve with more UN member states supporting Democratic 
Kampuchea to keep its seat in the United Nations." 


Referring to his present visits, he said that both Thailand, Singapore and the Philippines 
held that the itinerary of the forthcoming tour of the UN secretary general's special envoy 
beginnir; next Monday should not be confined to the ASEAN countries, Vietnam and Laos. 

He should also go to China, the Soviet Union, the U.S. and other countries concerned. This 
is in conformity with the UN resolution. If he only visits the ASEAN countries, Vietnam 
and Laos, he'll be heeding the proposal made by the Indochinese foreign ministers meeting 
held recently in Ho Chi Minh City and the Soviet proposal for a regional meeting. "We 
three countries have cabled UN secretary general informing him about this idea," he added. 


He said that Thailand, Singapore and the Philippines had rejected the Soviet proposal. 
And as soon as the views of Malaysia and Indonesia were made known, Philippine Foreign 
Minister Carlos Romulo would inform the Soviet Union on behalf of ASEAN. 


BRUVADCAST TO LAOS SCORES INDOCHINA FEDERATION 


BK131700 Beijing in Lao to Laos 1230 GMT 11 Mar 81 
[Radio talk: "What Is the Indochina Federation?" ] 


[Text] Recently, two readers sent letters to SIANG PASASON paper in Laos, asking questions 
about the facts on the Indochina federation. This shows that the Lao people have been 
concerned about the future of their country and that daily they are becoming more dis- 
satisfied with the Vietnamese domination and occupation. SIANG PASASON is compelled to 
admit that the problem of the Indochina federation is a significant problem which is 
related to the interests of the nation. 
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However, che paper, controlled by the Vietnamese advisers, cannot tell the people tho 
facts about this matter. Like a parrot learning to repeat words, it has repeatedly 
reiterated Hanoi's deceitful statements, saying that the Indochina federation is 
designed by China and other countries with a view to sowing division among the 
Indochinese countries and annexing them. If this is su, is the Indochina federation a 
hegemonist goal that Hanoi earnestly wants to achieve or is it something cooked up by 
other people? Looking at the facts can provide the best answer to this question. 


First of all, let us see what they have done against Laos. Since the end of the anti- 
U.S. war, the Vietnamese authorities have refused to withdraw their treops from Laos. 
On the contrary, they have increased the number of their troops in Laos to as many as 
50,000 to 60,000 to further occupy Laos militarily. Additionally they have assigned a 
large number of their administrative officials as advisers to control the political, 
foreign affairs, economic, military and cultural branches of Laos. They have brutally 
and viciously dealt with and assaulted the Lao cadres and people who have shown their 
dissatisfaction over the Vietnamese domination, They have sent groups of high and 
medium-level cadres--whom they ‘ave considered as untrustworthy cadres--To Hanoi for 
brainwashing. They have kept a ci sce eye on these cadres. 


In July 1977, L€ Duan led a delegation of the Vietnamese party and government to Laos and 
forced Laos to sign the Vietnamese-Lao friendship and border treaties, thus annexing vast 
areas to Lao territory and legalizing the Vietnamese military occupation of Laos. At 

the same timc, Hanoi has also transferred a large number of Vietnamese people to live 

in Laos with a secret purpose. They have displayed various tricks aimed at placing 

Laos under their control. 


Now, let us see what they have done against Kampuchea. The Vietnamese autho. ities have 
been indignant at the Democratic Kampuchean Government and people who have adhered to the 
maintenance of national independence and have opposed the establishment of the 

Indochina federation. During a period of 3 years--from 1975 to 1978--the Vietnamese 
authorities continuously carried out inflitration and subversive activities in 

Kampuchea with the intention of overthrowing the Government of Democratic Kampuchea. 
Additionally the Vietnamese authorities sent a large number of troops to cross over the 
border in 1977 to repeatedly launch large-scale attacks against Kampuchea. Finally, they 
arrogantly sent more than 100,000 troops to seize Phnom Penh, the capital of Kampuchea. 
Later, they brought Heng Samrin--their lackey--to Phnom Penh from Vietnam, and then 
established a puppet administration with their forces. In February 1979, the Le Duan 
clique made an arrangement for the signing of the so-called treaty of peace, friendship 
and cooperation between Vietnam and Kampuchea with a view to legalizing the Vietnamese 
invasion of Kampuchea. 


The Vietnamese armed invasion and occupation of Kampuchea has caused a great disaster 
unprededented in the history of Kampuchea. The Vietnamese aggressor troops--who have 
carried out a genocidal war in Kampuchea--have killed millions of the Kampuchean people. 
More than 1 million others have been driven out of their native land and have taken refuge 
in Kampuchean-Thai border areas. The remaining Kawpuchean people in the country have 
generally suffered poverty, hardships and diseases. 


Both Laos and Democratic Kampuchea are independent, sovereign countries which have been 
recognized by various nations. They are also members of the United Nations and the 
Nonaligned Movement. The peoples of Laos and Kampuchea have the right to determine their 
own destinies and to settle their internal affairs by themselves. What rights do the 
Vietnamese authorities have to dominate, occupy and swallow up these two countries? 

Why are more than 200,000 Vietnamese troops stationed in foreign countries far from their 
own country and why are they ki’ling and suppressing the Lao and the Kampuchean peoples? 
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It is worth noting here that while launching large-scale aggression and expanding their 
influence, the Vietnamese authorities have upheld the banner of a so-called true nature 
of special relations and special alliance among Vietnam, Laos and Kampuchea. They have 
propagandizea their so-cailed friendship, solidarity and assistance of which the Lao 
people have long grown tired of hearing. Actually, these so-called special relations of 
the Vietnamese authorities means that Vietnam belongs to the Viecaamese and that Laos 
belongs to the Vietnamese, as the Lao people say. This means that the Vietnamese 
authorities have used their barbarous, armed aggression to suppress the peoples of Laos 
and Kampuchea to force them to submit to Vietnam, to make Laos and Kampuchea obedient 
to Vietnam, and to place the whole Ind chinese region under Hanoi's ruling and then use 
this as a basis to further expand their influence into Southeast Asia. This is the 
Indochina federation that the Vietnamese authorities have desired to achieve. 


But the Vietnamese authorities are like those who are frightened by their own shadow. 

To deceive the Lao, Kampuchean and Vietnamese peoples and to evade condemnation and 
denunciation by world public opinion, Vietnam not only dares not bear the banner openly 
of the Indochina federation--a banner of colonialism and expansionism--but it is also 
afraid that world public opinion will expose its scheme of establishing the Indochina 
federation. As a matter of fact, the so-called special relationship or special alliance 
among the three Indochinese nations, which it has voc.ferously clamored about, is a 
product of the so-called Indochina federation, because the Vietnamese authorities have 
actually occupied Laos and invaded Kampuchea, thus turning the three Indochinese nations 
into a federation with its political, military and economic affairs put under one single 
authority. Even though the Vietnamese authorities have not used the words Indochina 
federation, the true nature of the allicnce is as such. 


While rejoicing at the temporary victory of the invasion of Kampuchea, Hoang Tung, 
minister of propaganda of Vietnam [title as heard], once made a clear statement. On 

19 April 1980, he told foreign correspondents that facts will continue to be facts. He 
said: The three nations of Vietnam, Laos and Kampuchea have already united under an 
alliance. Whatever other people may cail it, no one can change it. 


The people in gexzeral know that shortly after establishing the Heng Samrin puppet 
administration in Phnom Penh, its chieftain openly said that there was no doubt whether 
Kampuchee and Vietnam had joined the Indochina federation. 


This clearly indicates to the people in general terms that for the sake of their mil- 
itary policy, the Vietnamese authorities sometimes frantically refuse to acknowledge 
that they have established the Indochina federation and even will go so far as cursing 
other people for distorting facts, for brazenly and openly slandering and vilifying 
Vietnam, and so forth. As a matter of fact, the establishment of the Indochina 
federation and the dream of ruling Southeast Asia have always been the Vietnamese 
authorities' strategic goals. 


Over the past several years, world public opinion--particularly the opinion of the 
various ASEAN countries--has vigorously exposed the Vietnamese scheme of establishing 
the Indochina federation. The chief of the information office of the Supreme Command 
of the Thai Armed Forces once pointed out 4 or 5 years ago Thailand knew that Vietnam's 
Indochina federation plan included not only Laos and Kampuchea but also 15 or 16 
provinces in eastern and northeastern Thailand. 


In commenting on the Vietnam-Laos friendship treaty and the friendship treaty signed 
between Vietnam and the Kampuchean puppet administration formed by Hanoi, Malaysia's 
(SING CHON) daily pointed out that this legalization of the actions of the Vietnamese 
troops stationed in Kampuchea and Laos means in fact that te three Indochinese nations 
have physically become a single military and political unit, both inside and outside 
the countries [to phainai le nok pathet], controlled by Vietnam and loyal to Moscow. 
The official establishment of the Indochina federation is tantamount to establishing 
bases for the centralized influence of the Soviet Union and Vietnam in Southeast Asia. 
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Recently the ASEAN countries unanimously refused to accept a Soviet appeal to them calling 
for their support for the convening of a regionai conference as proposed by the Indochinese 
countries. The spokesman of the Foreign Ministry of Singapore, revealing the nature of the 
appeal, said that in advancing its proposal, the Soviet Union wanted us to allow Vietnam 

to continue occupying Kampuchea, This matter in no way can be accepted, he said. 


An increasing number of the Lao pecple are now dissatisfied with the Vietnamese control. 
Reports of victories have been continuously sent from Laos saying that Lao guerrillas have 
annihilated the Vietnamese occupation troops. 


In its resistance against Vietnam, Democratic Kampuchea has continuously consolidated and 
expanded its forces. Under the basic conditions of an anti-Vietnam national salvation 
resistance, various political forces of the various Kampuchean parties are uniting. 


In Vietnam itself, the people's resistance has become more and more furious. It can be 
affirmed that the establishment of the Indochina federation is only a dream of the Vietnamese 
authorities. Although this dream will temporarily make the Vietnamese authorities happy, 

in the end it will (?not come true). 


a 
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RENMIN RIBAO ON HIJACKING OF PAKISTANI PLANE 


HK140534 Beijing RENMIN RIBAO in Chinese 11 Mar 81 p 6 


{Dispatch from reporter Zhong Fengzhun (6988 6646 0402]: "Afghanistan Cannot Evade its 
Responsibility in Colluding With the PIA Hijackers"] 


[Text] Islamabad, 10 Mar--After staying at Kabul airport for 7 days, the hijacked ria 
Boeing 720 left for Damascus on the evening of 8 March. One passenger has been killed, 
and 33 women, children and sick persons have been released; there are now 94 passengers, 
10 crew and 3 hijackers aboard. The hijackers have threatened to kill the remaining 
passengers one by one unless the Pakistani Government responds to their demand for the 
release of 92 prisoners. 


People are already quite familiar with aircraft hijacking. However there has rarely been 
a case in which relations between aircraft hijackers and the authorities of the country 
where the aircraft has landed have been so close. 


According to a Pakistani Government spokesman, whenever an aircraft strays into the air- 
space of another country, fighters immediately scramble to intercept it. But that did 
not happen in this case. This proves that the Kabul authorities had foreknowledge. 


Moreover, the Afghan authorities did not allow the Pakistani negotiating group dispatched 
there to meet the hijackers face to face. The group was only allowed to talk to the 
hijackers over the control tower radio. Yet the hijackers were allowed direct contacts . 
with a television station, and newsmen were also allowed to interview them. 


That the hijackers gave a letter to Karmal shows still more clearly the relationship 
between themselves and the Kabul authorities. The letter, broadcast over Kabul Radio, 
said: "Karmal is a great man who wants to promote the development of Afghanistan. I 
cannot refuse Karmal's request. I am willing to accept everything he says. We hope that 
the Government of the Democratic Republic of Afghanistan will do all in its power to solve 
this prob’em...." 


Commenting on the murder of one of the passengers on the plane, the Pakistaui press pointed 
out that the Kabul authorities should bear responsibility for the incident. The English- 
language MUSLIM DAILY published in Islamabad said, "According to the acknowledged principles 
of international behavior, the safety of a hijacked plane and its passengers and crew is 

the responsibility of the state in whose territory it has landed. In accordance with 
international law and justice, this state must talk persuasively with the hijackers and 

when necessary put pressure on them to release the aiicraft and passengers. But in the 
present case, people are shocked to see that the Kabul regime has openly scorned the 
principles of civilized behavior. It has violated all its duties as stipulated by ICAO 

and fully cooperated with the conspiracy of these hooligans." 


The aircraft has now left Kabul. However, the Kabul regime cannot evade condemation by 
world opinion. An editorial of the PAKISTAN TIMES pointed out," although the hijacked 
plane is now at Damascus, it is certain that Kabul cannot evade its responsibility for 
whatever develops.” 


Hostages Released 
OW150307 Beijing XINHUA in English 0259 GMT 15 Mar 81 
[Text] Beijing, 15 Mar (XINHUA)--More than 100 hostages held for 13 days aboard the Pakistani 


airliner hijacked to Syria were released in Damascus last night after a Pakistani airliner 
carrying 54 political prisoners arrived there, according to reports reaching here. 


The release was delayed when Libya yesterday backed out of an agreement to receive the prisoners 
released by Pakistan. The three Pakistani hijackers surrendered to the Syrian authorities 
yesterday after the release of the hostages. The Syrian authorities granted political 

asylum to the 54 Pakistani prisoners and declared that they are free to go to any country 

of their choice. 
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BRITISH MAGAZINE ON BREZHNEV'S 'PEACE OFFENSIVE' 


OW141638 Beijing XINHUA in English 1624 GMT 14 Mar 81 


[Text] London, 14 Mar (XINHUA)--Brezhnev's recent peace offensive is designed "to divide 
the West and frustrate its attempts to offset a Soviet military build-up," says THE 
ECONOMIST in an article in its latest issue, which came off the press today. 


The article, entitled "How To Spot a Stuffed Dove", points out that "Mr Brezhnev's peace 
offensive follows disturbingly familiar lines." On Soviet-American summit talks proposed 

by Brezhnev, the article says: ''The thought of the world's fate depending on a summit 

meeting between the American and Soviet presidents is, to speak plainly, alarming." 

"There is nothing in the record of previous Russo-American summits to encourage expectations," 
it stresses. The article says: "The dangers involved in superpower summitry are glossed 

over by the Soviet leadership and by its press. By playing the thing that way, the Russians 
merely strengthen the suspicion that their aim is not to promote peace but to distract and 
divide the West." 


Commenting on the past "peace offensive" launched by the Soviet Union, the article points 

out that Moscow's stundard kit includes a demand that the West should refrain from doing 
certain things that the Russians dislike, and from complaining about certain Soviet actions 
that it dislikes, i.e., the West should refrain from making responses to Soviet actions. 
"Today," the article goes on to say, "Russia's call for a 'freeze' on nuclear weapon deploy- 
ment in Europe is of just the same nature; and its invitation to talks about the security of 
the Gulf (but not about the presence of a Russian army in neighbouring Afghanistan) is in the 
same vein, for this, too, is meant to discourage the taking of controversial Western decisions 
about a response to a heighteted Soviet threat." 


FRENCH PRESIDENT, FRG CHANCELLOR HOLD TALKS 


0W161530 Beijing XINHUA in English 1520 GMT 16 Mar 81 


[Text] Paris, 15 Mar (XINHUA)--French President Valery Giscard d'Estaing and West German 
Chancellor Helmut Schmidt met tonight for talks on the current wo) id's political and economic 
situation in the village of Blaesheim, southwest of the French city Strasbourg on the French- 
West German border. 


The foreign ministers of the two countries Jean Francois-Poncet and Hans-Dietrich Genscher 
also took part in the talks. Among the items reportedly discussed were the replies the two 
leaders will give to Leonid Brezhnev's recent letters to them. After three-hours of talks, 
Giscard d'Estaing told reporters that they were "extremely satisfactory." He noted their 
analysis and viewpoints on all questions discussed were "convergent." Referring to the 
results of their respective foreign ministers’ recent visits to the United States, he said 
"we gave them a positive judgment." He said both sides also discussed "the actions that 
France and West Germany should take to improve the economic situation in the two countries.’ 
French Premier Raymond Barre would visit West Germany in the near future to continue the 
consultations on this issue, he disclosed. Chancellor Schmidt told reporters that he and 
the French president "made a very positive analysis of the policies being followed by the 
United States." 


This was the year's second summit meeting between the French president and the West German 
chancellor following the talks held in Paris last month. The meeting was held prior to a 
European Common Market summit later this month and before Schmidt's forthcoming visit to 
the United States in May. 
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CUBAN FOREIGN MINISTER MALMIERCA VISITS CYPRUS 


0W141914 Beijing XINHUA in English 1847 GMT 14 Mar 81 


[Text] Nicosia, 14 Mar (XINHUA)--Cuban Foreign Minister Isidoro Malmierca left here 
for home today after a three-day visit to Cyprus at the invitation of Foreign Minister 
Nikolaos Rolandhis. 


An agreement on bilateral cooperation in culture, science and education, the first 
of its kind, was signed yesterday by the two foreign ministers. 


During his stay here, Malmierca had meetings with President Spiros Kiprianou, Foreign 
Minister Rolandhis and the Greek Cypriot negotiator at the inter-communal talks. Mr 
Toaunedis. After his meeting with the president, he said that they exchanged views on 
international situation, particularly the situation in Central America and the 
Caribbean. President Kirprianou said that they also discussed the future role of the 
Non-Aligned Movement, of which Cuba is currently the chairman, in the efforts for a 
settlement of the Cyprus problem. 


Before arriving here on March 11, Malmierca had conferred with the foreign ministers 
of India and Zambia and the representative of the Palestine Liberation Organization on 
ways of mediating in the Gulf war in line with the resolution of the recent New Delhi 
non-aligned conference. 


TURKISH PREMIER ON INTERNAL, EXTERNAL SECURITY 


OW141912 Beijing XINHUA in English 1841 GMT 14 Mar 81 


[Text] Ankara, 14 Mar (XINHUA)--Turkish Premier Bulent Ulusu today pledged to "establish 
a climate of full security in the country where all can live peacefully and work in 
full safety and stroll in the streets with no fear." 


Ulusu told a press conference here that about 150,000 guns and machine guns. 38,000 rifles 
and 5,700 kilograms of explosives had been seized by the security forces or surrendered 

by citizens to the authorities since the army took over power in September last year. 

He said, "At the moment, 6,223 people are still in custody and 10,888 others have been 
arrested."’ Ulusu went on to say that despite the strenuous efforts of the martial law 
authorities and security forces, “anarchy and terrorism in Turkey have not yet been 
totally eradicated." However, the premier stated, in order to have enduring tranquility 
ond peace in the country, economic stability should be established by overcoming excessive 
price increases and provide for citizens who do not own houses. 


Turning to foreign relations, the premier said Turkey's relations with Saudi Arabia 

and other Gulf states have been maintained in a most satisfactory manner. Ulusu said 

his government attached great importance to the continuation of our cooperation with 

our NATO allies in general, "and with the United States and the Federal Republic of Germany 
in particular." 


He said he hoped that the parliamentary assembly of the Council of Europe would continue 
its constructive efforts ina way that would accelerate the reinstatement of full 

democracy in Turkey and would be able to see who would benefit by the attempts to 
disassociate Turkey from Europe. It was reported that some West European parliamentarians 
had pressed the Council] of Europe to sever relations with Turkey since the Turkish 

military takeover and that the parliamentary assembly of the Council of Europe would 

take up the question in May. 
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ROMANIA ADOPTS MEASURES TO ADJUST NATIONAL ECONOMY 


OW170025 Beijing XINHUA Domestic Service in Chinese 0700 GMT 15 Mar 81 
[By XINHUA reporter Zhang Hanwen] 


[Excerpts] Beijing, 15 Mar (XINHUA)--The party and Government of Romania recently adopted 
measures to adjust ihe national economy in order to promote more coordination and stable 
development of the country's socialist economy. During the past 5 years, from 1976 to 
1980, Romania achieved new success on the basis of its original economic achievements. 


The following Jata may very well explain this point: During the 5-year period, the annual 
increase of Romania's national income reached 7 percent, the average total value of 
industrial output increased by 9.5 percent annually, labor productivity increased by 7.2 
percent annually, the average total value of agricultural output increased by 5 percent 
annually, and the income of Romania's staff members and workers rose by 29 percent during 
the period. These apparent achievements have shown that Romania's economic power is now 
stronger than it was 5 years ago. Now the per capita national income in Romania has 
reached about $1,900, further reducing the gap between Romania and the economically de- 
veloped European countries in terms of per capita income. Romania has surpassed the 
United States, the United Kingdom, Italy and France in steel production on a per capita 
basis. Its output of electric power, cement and textile products has also surpassed many 
developed countries on a per capita basis. 


In recent years the party and Government of Romania have taken a series of measures to 
adjust the national economy in order to solve certain problems and contradictions in the 
course of economic development. 


This year is the first year of Romania's seventh 5-year plan. During the following 5-year 
period, Romania's economic adjustments will include: 


1. It will reduce the rate of accumulation of capital funds, slow the pace of development 
of heavy industry and greatly strengthen the light and textile industries as well as the 
food industry. 


2. It will pay greater attention to the development of agricultural production. 


3. It will readjust the industrial structure, vigorously develop the energy and raw 
materials industries, and strive to reduce its dependence on foreign countries for energy 
and raw materials. 


4. It will further develop the spirit of self-reliance and reduce imports of unnecessary 
machinery equipment and facilities. It will definitely stop importing those items it 
can produce at home. 


5. It will further implement its new financial system and economic policies in order to 
arouse the enthusiasm of various departments on all fronts. 


President Ceausescu pointed out that the purpose of taking the above-mentioned steps is 
to "consolidate the achievements and successes Romania has already won." The imple- 
mentation of these measures will certainly promote an even healthier development of 
Romania's entire national economy. 


POLISH PRIME MINISTER URGES SOCIAL STABILITY 


0W170732 Beijing XINHUA in English 0722 GMT 17 Mar 81 


[Text] Warsaw, 16 Mar (XINHUA)--P Prime Minister General Wojciech Jaruzelski today 
once again called on the Polish pe« o maintain social stability. He declared: 
"Whoever jeopardizes such stability and the necessary order for labour is going against 
social interest and harming the society." 
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Speaking at a meeting of ministers Jaruzelski said, "The domestic economic situation 
remains very difficult. In addition to political stability which is indispensable, 

it is imperative to restore normal rhythm of production and order and labour discipline 
to overcome the crisis." 


He said that the government was taking measures to implement the 1(-point programme to 
create conditions for making the best use of the 90 days of stability. 


According to a PAP report, Lech Walese, president of the "Solidarity" trade union 
national consultative committee, told a mass rally in Radom yesterday that "it is time 
to work because the economic situation in our country is indeed very difficult." 

"At the present stage," he pointed out, "the ‘Solidarity’ trade union must adopt new 
working style and new ways in conducting its activities." "The government should be 
given time," he said, adding that "it will not do either for the ‘Solidarity’ trade 
union to destroy itself by endless conflicts." 
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IRAN RALLY HITS SOVIET AGGRESSION IN AFGHANISTAN 


0W171220 Beijing XINHUA in English 1213 GMT 17 Mar 81 


[Text] Tehran, 17 Mar (XINHUA)--The headquarters of coordinating Afghan parties and Moslem 
organizations held a rally on March 15 in Mashhad, an eastern city in Iran, to commemorate 
the second anniversary of the killing of th’rty thousand Moslem people in the city of Herat 
by the Afghan puppet regime, the newspaper FREFMEN'S DAWN reported today. 


An Afghan clergyman told the rally that "the militant Afghan people have fought for three 
years with the aggressive Russian superpower." "The Kremlin's mercenaries should know that 
as long as this aggressive superpower is not subdued and the Islamic flag is not flying in 
Afghan, our nation will never stop fighting," he added. 


YAR PRESIDENT URGES END TO IRAN-IRAQ WAR 


0W161310 Beijing XINHUA in English 1221 GMT 16 Mar 81 


[Text] San'a', 16 Mar (XINHUA)--President of the Yemen Arab Republic ‘Ali 'Abdal’ah Salih 
last night appealed to the leaders of Iran and Iraq to settle their dispute peacefully, 
according to Radio San'a’ today. The president made the remarks in an interview with the 
IRAQI NEWS AGENCY in Baghdad at the end of his one-day visit to Iraq. Salih called on the 
people and ieaders of the two countries to respond to the efforts made by the Islamic summit, 
the Non-Aligned Movement and other international organizations to mediate their dispute, 

and to peacefully resolve all disputed issues throvgh negotiations. He hoped that 

resources and power should be saved for a future war to liberate the occupied Palestinian 
territories. 


When the president returned here early this morning, he told the SABA NEWS AGENCY that his 
talks with Iraqi leaders covered the ways to strengthen cooperation between the Yemen 

Arab Republic and Iraq, the developments in the Middle East and the possibility of 
coordination between the two countries to cope with the situation. 


ABORTIVE COUP STAGED IN MAURITANIA 16 MAR 


OW171224 Beijing XINHUA in English 1217 GMT 17 Mar 81 


[Text] Beijing, 17 Mar (XINHUA)--An abortive coup took place in Nouakchott yesterday, 
according to reports from the capital of Mauritania. A group of armed elements led by 

two exiled senior officers, former members of Military Committee for National Salvation, 
attacked the presidential palace yesterday in an attempt to overthrow the government and 
the ruling Military Committee for National Salvation led by Chairman Mohamed Khouna Ould 
Haydala. After a brief but bitter fighting, the government troops crushed the attack. The 
armed elements also failed to take over the radio station. 


The abortive coup was staged at a time when Chairman Haydala was visiting the armed forces 
stationed in the north. The government forces "are in full control of the situation," said 
Radio Nouakchott. 


In a radio message to the nation last evening, Mauritanian Premier Ahmed Ould Bneijara 
charged that the abortive coup had been staged on "Moroccan orders." According to another 
report, Moroccan officials have vigorously denied the Mauritanian charge which, they said, 
was groundless. 
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NPC DELEGATION RETURNS FROM LATIN AMERICAN TOUR 


0W141640 Beijing XINHUA in English 1632 GMT 14 Mar 81 


[Text] Beijing, 14 Mar (XINHUA)--China's National People's Congress delegation, led by 
Ngapoi Ngawang Jigme, vice-chairman of the National People's Congress Standing Committee, 
returned here tonight after winding up its visit to Colombia, Guyana, Barbados and Trinidad 
and Tobago. They were greeted at the airport by Ulanhu, vice-chairman of che NPC 

Standing Committee, Zhang Jialuo, deputy secretary general of the NPC Standing Committee, 
and Pu Shouchang, vice-minister of foreign affairs. 


Also at the airport were Julio Mario Santo Domingo, Colombian ambassador, and G. Fraser. 
interim charges d'affaires of the Guyana Embassy in China. 


EL SALVADOR WELCOMES DIALOGUE WITH OPPOSITION 


0W150230 Beijing XINHUA in English 0222 GMT 15 Mar 81 


[Text] Beijing, 15 Mar (XINHUA)--Salvadoran junta President Jose Napoleon Duarte said in 
San Salvador Friday that the junta was ready to have a dialogue with the anti-government 
Democratic Revolutionary Front on a solution to the turmoil of the country "through a demo- 
cratic way" but it would never barter awa: its power, according to reports from San Salvador. 


He stressed that "for the whole year we have been telling the world that there were infil- 
trations and participations by other countries in our internal affairs. But nobody would 
listen." The major world powers such as the United States have a dtity to keep other 
superpowers from meddling in Salvadoran internal affairs, he added. 


Recently, Washington has repeatedly accused Soviet Union, Cuba and others of interfering 

in Salvadoran affairs by supplying arms to anti-government guerrillas in the country. U.S. 
Secretary of State Alexander Haig said in Washington on March 13 that arms flows from Cuba 
through Nicaragua to El Salvador hadslowed, but "that doesn't mean the crisis is past" 
because there is "also evidence that the Cubans are trying to find alternative routes.” 


NICARAGUAN OPPOSITION PARTY RALLY SABOTAGED 


0W161638 Beijing XINHUA in English 1629 GMT 16 Mar 81 


[Text] Beijing, 16 Mar (XINHUA)--Claiming that in Nicaragua today, "pluralism has become 
a hollow word with no reality," Alfonso Robelo, leader of the Nicaraguan Democratic 
Movement, the major opposition party, announced yesterday that his party had called off an 
important rally scheduled for March 15 after an outbreak of kidnappings, personal attacks, 
destruction of private property and intentionally created traffic blockades, according to 
reports from Managua. The rally was due to take place in the city of Nandaime, 70 
kilometres from the capital, with an estimated 60,000 participants. 


Speaking over a local radio, Robelo said that although permission to hold the rally to 
mark the third anniversary of the founding of nis party had been received from Interior 
Minister Tomas Borge, the Sandinista defense committees refused to accept the decision. 
He said that his party's decision to cancel the rally was to avoid a possible confrontation 


with the Sandinista National Liberation Front. 
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Fro-government demonstrators reportedly encircled Nandaime and blocked all roads leading 
to the city to prevent people from attending the rally. Beginning March 14, parades and 
meetings were organized to oppose the Nicaraguan Democratic Movement. The Democratic 
Movement's offices in some cities and three radio stations in the capital advocating the 
opposition's stand were also attacked. The government has labelled Robelo as a 
"politician", and criticized him for creating unrest in a cotton harvesting season. 


PERU, ECUADOR PULL BACK TROOPS FROM BORDER 


OWi71252 Beijing XINHUA in English 1241 GMT 17 Mar 81 


[Text.] Lima, 16 Mar (XINHUA)--Peru and Ecuador started pulling back their troops from 

the cisputed border area at 8 am today. This move, which paves the way for a full normali- 
zation of relations between the two countries, was announced by Peruvian Foreign Minister 
Javier Arias Stella at a press conference here this afternoon. The withdrawal was effected 
at the suggestion of the four mediator countries, Brazil, Argentina, Chile and the United 
States, he said. Earlier, Peru and Ecuador had agreed on a disengagement of troops, he 
said. This was confirmed by a report of the four mediators which Peru received yesterday. 
The minister declared that intense diplomatic effort will soon be made to reestablish air 
and land traffic, trade and other ties between the two countries. Border clashes between 
the two South American countries broke out on January 28 and resumed on February 20 after 
the two countries announced a ceasefire on February 2. Since Februa.y 26, seven rounds 

of talks have been held by the two countries’ military leaders in an effort to settle the 
dispute. 


ARGENTINA'S VIOLA LEAVES FOR U.S. VISIT 14 MAR 


0W150727 Beijing XINHUA in English 0710 GMT 15 Mar 81 


[Text] Buenos Aires, 14 Mar (XINHUA)--President-designate of Argentina General Roberto 
Viola left here today for a private visit to the United States. Press reports in Buenos 
Aires have predicted brighter prospects for the relations between the two countries 
following a cooling period during the Carter presidency, despite the fact that differences 
over certain issues will have to be ironed out through painstaking efforts by both sides. 
Argentine Air Force commander in chief and member of the military junta Omar Graffigna said 
in Cordoba yesterday that the junta believed Viola's upcoming meeting with U.S. President 
Ronald Reagan will be “highly positive,” adding that "a turnabout has recently become 
noticeable in the American Government's attitude towards Argentina." General Viola told 
two U.S. congressional delegations on January 12 that during his administration he hoped 
to "find paths of agreement with the United States to improve and strengthen our bilateral 
relations." 


It is believed that in reviewing the general strategic sicuation in the hemisphere, 
including the crisis in El Salvador and the danger it poses to the "“inter-American system," 
the two sides will have similar or identical views. Press circles here hold that the 
resumption of arms sales to Argentina may be brought up in the discussion. Argentina's 
nuclear plan and the grain embargo on the Soviet Union, the two "points of friction,” 

will also be discussed. A general note of optimism has prevailed in the Buenos Aires 

press during the last few days. It is the hope of the public here that a "healthy 
relationship" between the two countries will result from the Viola visit. Nevertheless, 

as a Viola aide said privately, "It is not to be expected that a ‘two point’ relationship 
will develop into '100 points’ overnight." 
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RENMIN RIBAO ON ECONOMIC PLANNING 


0W161641 Beiiting XINHUA Domestic Service in Chinese 1158 GMT 16 Mar 81 


["Text" of RENMIN F.IBAO 16 March editorial: "Good Deeds Should Be Performed in a 
Plaaned and Systeratic Way"] 


[Text] Beijing, (6 Mar (XINHUA)--We are now readjusting the national economy. The scale 
of capital construction should be sufficiently cut back, industrial and commercial enter- 
prises should be readjusted, prices should be kept stable and efforts should be made to 
strike a brolancc xe tween revenues and expenditures. In improving the people's living 
staniards, we should also do what is possible. In other words, good deeds are to be 
performed, but they should be performed in a planned and systematic way. It is impossible 
to perform all good deeds in one day. 


We naturally want to perform more good deeds at a faster pace. Communists cherish the 
great ideal of working for the well-being of mankind. Subjectively, we of course wish 
to help the people throughout the country liberate themselves from relative poverty ard 
backwardness as quickly as possible. As realists who follow scientific laws, we must 
also face and proceed from reality in considering problems and formulating policies. 
Without given conditions, subjective wishes are only wishful thinking. We should not 
prate about accelerating the pace of construction, improving the people's living stand- 
ards and striding forward at a faster pace without giving consideration to objective 
realities because no purpose can be achieved by objectively attempting to advance at a 
pace faster than the actual possibilities. Our purpose in developing production is to 
improve the people's living standards. However, the people's living standards can be 
improved only on the basis of developing production at a relatively fast pace. 


Materials are needed in order to improve the people's living standards and raise their 
consumption level. "When a family opens its door in the morning, it needs seven things 
for the day--fuel, rice, oil, salt, soy sauce, vinegar and sugar." These are what peuple 
needed in the past; they are far from enough now. With the continuing improvement of 

the people's living standards, they also want the following items in addition to the 
above necessities: "machines" (television sets, tape recorders, washing machines and 

so forth), "wool" (knitting wool, woolen fabrics, woolen blankets and so forth), 
"calculators" (and other items) and "leather" (leather shoes, leather clothing and so 
forth). However, our p esent production level is still rather low, and particularly 

farm and sideline products as well as light and textile industry items for the people's 
consumption are far from meeting their needs. In this situation, on the one hand, we 
must make vigorous efforts to develop production, especially agricultural and ligh* and 
textile industrial production, in order to provide the people with more and more consumer 
goods as soon as possible. On the other hand, we must properly control the growth of 

the consumption rate in order to balance demand and supply. If we increase consumption 
at will without giving consideration to the development of production and objective 
conditions, it will not only be impossible to improve the people's living standards but 
May cause new problems. Under no circumstances must we do things only out of our good 
wishes. 


In doing anything, we must consider our country's conditions. To put it briefly, our 
country's basic conditions are that our country has a population of 1 billion, of which 
800 million are peasants. Our economic foundation is weak and our economic level low. 
Our country has a vast territory, a large population and rich natural resources, which 
are favorable conditions. However, as it is said in the novel "The Dream of the Red 
Chamber," "a big family also has its difficulties." 
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In our country, a land of 9.6 million square kilometers, there are relatively prosperous 
cities such as Beijing, Tianjin and Shanghai as well] as relatively rural areas. Among 
the rural areas, there are relatively rich and populous lands of fish and rice such as 
Jiangsu and Zhejiang along the coast as well as some relatively poor border areas in 

the northwest and the southwest. The 800 million peasants are a reality. No other 
country in the world has as many peasants as our country. In undertaking economic 
construction end improving the people's living standards in a country like ours, we can 
rely only on the long, arduous efforts of the people throughout the country, do what is 
possible and proceed in an orderly way and step by step. We must create more conditions 
for improving the people's living standards. If we should fail to give consideration 

to our country's actual conditions and to make down-to-earth efforts and if we shout 
such empty slogans as "catch up with" and "surpass" others, the only result will be that 
haste makes waste. 


The policy decision made by the party and government to carry out a large-scale readjust- 
ment of the national economy is completely in line with the vital interests of tine 
Chinese people. The serious disproportions in various sectors of the national economy, 
first of all in t'e scale of construction which exceeded the capabilities of the country, 
have caused financial deficits, soaring prices and potential dangers in the national 
economy. If we do not carry out a large-scale readjustment and consolidation in good 
time, the potential dangers will explode and will probably deprive the broad masses of 
peasants, staff and workers of the economic benefits they have enjoyed since the convening 
of the third plenary session of the party Central Committee. In a deeper sense, to 
consciously carry out the readjustment in an all-round way will enable us to thoroughly 
get rid of the shackles of "leftist" ideas and practices in the economic work in our 
country, proceed from reality in China, act according to our capabilities, pay attention 
to practical results, closely combine economic development witn the improvement of the 
people's living standards and thus avoid the reappearance of the serious disproportions 
in various sectors of the national economy in the future. This sober and wholesome 
readjustment, based on the people's vital interests, will certainly solve financial 
difficulties once and for all, ensure stable economic growth and continuously improve the 
people's living standards. Of course, the readjustment may temporarily affect the 
economic interests of some people. For example, to properly concentrate financial 
resources during the readjustment, it is impossible to make major adjustments in the 
purchasing prices for agricultural and subsidiary products or in the wages for staff 

and workers; in suspending capital construction projects or closing down or suspending 
operations of some enterprises, some staff and workers will encounter temporary diffi- 
culties; and so forth. During the readjustment the party and government have paid keen 
attention to problems in the people's daily life and have done everything possible to 
make adequate arrangements for the people's daily life and to avoid the reduce their 
losses. We are convinced that the broad masses of people will certainly consider long- 
range interests and correctly handle temporary difficulties. In solving the problem of 
the disporportions in the national economy, we would rather endure temporary hardships 
than let the disease linger on for a long time. It is worthy and imperative for us to 
temporarily sacrifice certain immediate interests for the long-range interests of the 
people of the whole country. Readjustment is the major task at present. Solutions to 
various problems must be subordinated and conducive to the readjustment and must not 
obstruct the readjustment. This is a demand of the people's vital interests. 


Weare now at a new historical turning point. In solving the host of problems which 
are left over from the past and new problems which are continuously arising, we frequently 
encounter problems concerning how to handle the relationship between the state, the 
collective and an individual. In the process of solving problems, we should, on the one 
hand, pay keen attention to the people's livelihood and, on the other hand, do a good 
job at ideological and political work. 
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The broad masses of people are concerned with food, clothing, shelter, transportation 
and other basic necessities of life, as well as their working and study conditions. It 
is our responsibility to solve people's difficulties. We must strive to solve those 
problems that are reasonable and enjoy suitable conditions for solution. As for those 
problems that are difficult to solve quickly, we must explain the 1easons patiently and 
tell the people where the difficulties lie and how to overcome them. We belicve that 

the broad masses of people will help the country surmount difficulties. As for impractical 
problems brought up by some people, it is necessary to conduct patient propaganda and 
explanations in order to convince the people by reasoning. We must educate the broad 
masses of people to cherish the present excellent situation of stability and unity, have 
the cardinal principles in mind and take the overall situation into account, show 
understanding for our country's temporary difficulties, and correctly understand the 
party's principles and policies so that the work of economic readjustment can ve smoothly 
carried out. 


JINGJI YANJIU ON ERADICATING LEFTIST THINKING 


HKO90418 Beijing JINGJI YANJIU in Chinese No 1, 15 Feb 81 pp 20-23 


[Article by Yan Fan [6056 0416]: "The Important Task of Present Economic Work Is To 
Eliminate Leftist Thinking"--capitalized passages published in boldface] 


[Text] Since the establishment of the republic, economic construction in our country has 
achieved certain big results. But it has undergone a rather tortuous process and 
especially during the 10 years of disaster the national economy was dragged to the verge 
of collapse. For a prolonged period of time, leftist thinking has done much harm to 
economic work. In fact it has played a dominant role for a long time. At the moment an 
important and urgent task for economic work is how to eradicate the influence of leftist 
thinking and, proceeding from reality, to thoroughly implement the principle of being 
practical and realistic and not exceeding one's capability so that the various kinds of 
economic activities can become more in line with the demands of objective economic laws. 


So-called leftism refers to the state of thought and action exceeding objective reality 
and bent on achieving the goal swiftly. It is what Comrade Chen Yun said: "Disregarding 
objective conditions, disobeying objectives laws, taking fantasy as truth, acting 
according to subjective wishes, or doing now what possibly could be done in the future." 
The influence of leftist thinking on economic work may be described principally as the 
following: 


DISPROPORTIONATELY STRIVING FOR HIGH SPEED: Speed is an important factor. Economic 
development under socialism should be faster than under capitalism. In the past, however, 
we frequently ignored practical possibilities and blindly en ght high speed. Subjectively 
we created high targets, disturbed and damaged the overall balance and brought about a 
series of bad consequences: 1) Going one-sidedly after high speed brought about the 
results of “high speed, high accumulation, low efficiency, and low consumption." It 
caused heavy industry to become toc heavy, agriculture and light industry to become too 
little developed, and a slow rise, and even a deciine in the living standard of the people. 
The serious imbalance in the internal relationship of heavy industry, particularly the 
strained relationship between drilling and conservation and between extraction and 
excavation in the petroleum and coal industries, aggravated the contradiction between the 
supply and demand of energy resources and became the principal problem in economic 
construction. In some of the oilfields excessive drilling of wells and extraction 

of oil beyond actual production capacity ruined the energy resources and caused a sharp 
decline in oil output. Some other oilfields, anxious to grasp hold of the "golden baby," 
hurriedly organized production even before knowing the actual conditions. Wells that 
should have been drilled were not drilled. As for those wells being drilled, the require- 
ments of the geological department to perform such predrilling tasks as surveying, ob- 
taining core samples and testing for oil were ignored on the pretext of making up for 
lost time and increasing speed. [paragraph continues] 
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The result was "twice the effort with half the result," and dreadful extravagance was 
incurred. Some coal mines persisted in intensive excavation with the result that extraction 
and excavation became greatly imbalanced and production development was seriously impaired 
2) The bigger the scale of capital construction the longer the construction front. Con- 
struction items were added in confusion and consequently the investment outlay was 
enormous, and the results were poor. Striving for big and comprehensive projects, far 
exceeding the financial capacity and material resources of the nation and under the 
conditions of an insufficient provision of energy resources, raw materials and transporta- 
tion facilities, a large number of construction projects were nevertheless undertaken, 

thus placing a huge burden on the national economy. In the last 2 years, a vicious develop- 
ment of the processing industries was found in the localities. While the "five old small 
industries" (small steel plants, small chemical fertilizer plants, small machine building 
plants, small coal mines and small cement plants) were still struggling for survival, 

"five new small industries" (small cotton mills, small knitting plants, small cigarette 
plants, small wineries and small sugar refineries) blossomed in the localities. These small 
plants competed with the big plants for fuel, for raw materials, for conmunication and 
transportation facilities and generally for production tasks. Thev had a high consumption 
rate of materials but the quality of their products was poor and the production cost was 
high. All this greatly reduced their economic value to society. 3) I= formulating pro- 
duction plans, high aims were frequently set but feasibility was disregarded. Literally 
there was excessive reckoning up of every conceivable eventuality. At times all prescribed 
limits were exceeded. "High officials' wishes" were unscrupulously obeyed and "brainwave 
schemes" were put into execution. Plans which sought coordination from top to bottom, which 
called for overall balancing of all factors, and which always provided ground for retreat 
were maliciously criticized as "passive equilibrium" or as "seeing only material factors 
but not the human ones." The enterprises were thus persuaded to engage in intensive 
extraction, to embark on overburdened production, and to indulge in the wanton expenditure 
of effort, equipment and raw materials. 4) Speed was taken as the central criterion in 
work allocation in the localities, departments and enterprises. The value and quantity of 
the products were given priority consideration whereas quality and product variety were 
neglected. The products were thus not up to specification. Their sales stagnated. resulting 
in much stockpiling. The accounts of many enterprises were in the red for a prolonged period 
of time. 


The practice of fraud, deception and fraudulent reports of production value were common 
occurrences. Some of the plants mutually exchanged their intermediate products and the 
production value was thus duplicated. The net value of the industrial production of some 
of the provinces and localities was found to be only 30 to 40 percent of the gross 
production value. 


DISREGARDING THE PROPORTIONATE DEVELOPMENT OF THE VARIOUS DEPARTMENTS: Marxism believes 
that the proportionate distribution of social labor among the different production 
departments is an absolute necessity for the normal progress of social production. Only 
through a planned and proportionate development can the growth of the national economy be 
sustained at a high speed and for a prolonged period. For some considerable time in the 
past, we repeatedly violated this law and this caused us much suffering. At one time we 
overstressed the importance of developing heavy industry. We took the priority development 
of the steel industry as if it were a simplified analogy of the priority development of 
heavy industry, and put steel production in the center in planning industrial production 
and economic construction. The slogan of taking steel as the key link which appeared in 
the 1950's has served all along as the guiding thought in our economic work. It was 
thought that with steel as the key link, if only we could grasp steel output firmly then 
the speed of economic development would be accelerated. Unfortunately, actual practice has 
shown that using steel as the key link squeezed out not onlv agriculture but also light 
industry, energy resources, communication and transportation, the construction materials 
industry, science and education and even affected the people's livelihood. [paragraph 
continues] 
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Over the past years, the influence of the principle of taking steel as the key link has 
never been completely eradicated, with the result that the iron and steel industry ac- 
complished a certain development, far exceeding the development requirements of the national 
economy. At the same time inside the iron and steel industry there was an extreme imbalance 
in the proportionate relationship between iron and steel, between steel and steel products 
and between refining and mining. Likewise in recent years the imbalance in the propor- 
tional relations between energy resources, the raw materials industry and the processing 
industry has also been aggravated. While the readjustment work in the last 2 years has 
achieved certain successes, as a whole the werk done was not firm enough, the steps taken 
were not big enough and the actual results attained were not impressive enough. The 

basic cause was that the poison of leftist thinking had not been eradicated and there was 

an insufficient understanding of the important and urgent nature of the readjustment 
program. Indeed, there were indications of disobedience and the perfunctory performance 

of assignments. 


REFUTING THE OBJECTIVE NECESSITY FOR LONG-TERM EXISTENCE OF DIVERSIFIED, COMPOSITE ECONOMY: 
As a result of disregarding the actual ievel of our country's productive forces, being too 
anxious to cut short the transitional period and failing to give due recognition to com- 
modity production, and particularly failing to treat production materials as commodities, 
in the past we adopted an ultraleft policy with regard to the ownership system. We over- 
looked the role of the collective economy and the individual economy. We gave them neither 
guidance nor support. Instead, we restricted their development, discriminated against 
them and actually endeavored to destroy them altogether. In commodity circulation, we 
adopted a circulation system which had only one circulation channel, one management, one 
market and was organized on an administrative basis. This seriously impaired economic 
development and the people's living. Our industrial enterprises under the collective 
ownership system were vast in number and employed many peonle. Take for example the 
enterprises under the light industry system: Eighty-four percent of the total were 
collectively owned and accounted for 49 percent of the value of production and 73 percent 
of the report volume. They were indeed occupying an exceedingly important position. But 
over the past 20 years and more, the collective economy has been looked on as a "remnant 
of capitalism" and a "capitalist tail" and has been badly treated and even damaged. 
Organizations under the Second Ministry of Light Industry were abolished or amalgamated 

on many occasions. Capital and property of collective enterprises was indiscriminately 
transferred or placed under the governing principle of egalitarianism. Their production 
was not included in the national plan and no normal channel was provided for the marketing 
of their products or even for their supply of raw materials for production. Economically 
and politically the treatment accorded to their staff members was inferior to that ac- 
corded to others. At the present some comrades still decline to take the collective 
economy as an important component of the socialist economy or the individual economy as 

a necessary supplement to the socialist economy. They do not understand that failure to 
properly guide and control them affects their healthy development. 


ORGANIZING PRODUCTION AND CONSTRUCTION WITH THE METHODOLOGY OF RUNNING A POLITICAL MOVE- 
MENT: Big socialized production has its own objective laws. It must be carried out on 

a practical and realistic basis, accompanied by a scientific approach and consideration 

of a.1 relevant factors and must follow the objective laws. Unfortunately, for a pro- 
longed period of time there has been a succession of political campaigns. The focal point 
of work has never been shifted to economic construction. At the same time, in economic 
work the methodology of running political campaigns has been in vogue. Much hue and cry 
was raised but normal order in production and construction was disrupted. In capital 
construction and development of resources, the method adopted was that of "simultaneously 
doing surveying, planning and construction work." [paragraph continues] 
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Even though the actual geological conditions were not yet known and it was not clear 
whether the project was worthwnile, planning work would go ahead; and in the planning 
process, attention was confine,’ to the engineering side of the project, without any ref~ 
erence to provision of the necessary accessory equipment or to the livelihood problems 
of the staff members or to other relevant measures such as culture, education and public 
hygiene. Although planning had not been completed, construction would start, and when 
construction ran into difficulties the plans would be revised. In this way these two 
kinds of work shuttled back and forth. In organizing production work it was usual to 
sing the so-called four quarters' song which called for "a bright start in the first 
quarter, finishing over half in the second quarter, battling the hot clime in the third 
quarter and fighting a decisive battle in the fourth quarter." Much reliance was placed 
on the "emergency fulfillment of tasks." Planning the work procedure was frequently 
marked by a martial atmosphere, resounding with such calls as "marching forward," "making 
a military pledge," "entering the boxing ring," and so on. In making work assignments, 
emphasis was frequently laid on going all out and working hard, on "launching a fierce 
atiack,” on "keep on fighting." Working with skill and achieving production balance were 
neglected. Stress was laid only on "revolution and defying death" and "boundless enthusiasm 
for work," neglecting the scientific attitude and the need to combine work with play. 
When it was found that the production volume could not be improved, "human-wave tactics" 
would be used, and such slogans and campaigns as "fighting a decisive battle," "high pro- 
duction month," “red for 100 days," and "staging a satellite campaign," would be resorted 
to. Even on New Year's Day, workers must "start work at zero hour" and on 1 May the call 
was to "battle hard even on Red May Day." A “revolutionized spring festival" was the 
call extended to everybody, not excepting government organs, scientific research and 
planning units. Family members were likewise required to take part in labor work or in 
study sessions. This was termed "mobilizing wives and children to the battle front." 

The entire populace was thus literally forced to work to exhaustion. This disregard of 
practical results damaged the enthusiasm of the masses and caused extreme waste and 
extravagant use of manpower, material resources and financial power. It impaired the 
realistic and down-to-earth style of work and encouraged the growth of bureaucratism 

and idealism. 


ANTITHESIS BETWEEN SAFETY AND PRODUCTION: The belief was prevalent that production should 
have no regard for safety and that talking about “safetv first" would affect production, 
and was tabooed as "lifesaving philosophy." Particularly when time was running out and 
much work had yet to be done, the workers were encouraged to take risks, to work day and 
night and to let the engines run continuously, going so far as to endanger their lives. 
In some cases, such slogans as “be ready to die when engaging in struggle" and "fear 
neither hardship nor death" were invoked ct random, completely ignoring the safety pro- 
tection necessary for the workers. In some of the oilfields, the call was made to "carry 
the coffin to the oil front just in case..." and "to have oil only rather than life." 

In some coal mines, the slogans were: "die for production's sake" and "if target is not 
fulfilled by new year, look for my bones under the coal shaft." In certain cases, when 
accidents occurred no efforts were made to find out the causes or to determine who was 
responsible. Instead, the accident would be cited as a martyr's death and the victim 
would be termed a hero or martyr in order to cover up the real facts. Thus for a pro- 
longed period of time production came first and safety protection and the workers' living 
conditions were neglected. As a result, in many enterprises safety protection facilities 
were lacking, the workshops were overcrowded and the workers toiled inside dangerous 
buildings with the three wastes being rampant in the surroundings. As a result, in 
recent years industrial accidents have increased in number, and likewise there has been 
an increase in occupational diseases. The workers and employees have many living 
problems, among which the lack or shortage of residential quarters is an outstanding one. 
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PROMOTING ADVANCED EXPERIENCE "AT A STROKE": Economic construction is complicated in 
nature. Many and different kinds of departments, trades and enterprises are concerned 
while development differs greatly from one locality to another. Hence, in promoting 

the adoption of advanced experience the actual conditions of the different units concerned 
must first be considered. We cannot select a model and force the units to copy it 
entirely. In this connection, in the promotion in the past of the advanced experiences 

of Daqing and of Dazhai, formalism took precedence. Take for example the case of Daqing's 
experience: The workers in Daqing have made many indelible contributions to the develop- 
ment of the petroleum industry under extremely difficult condit'ons. The problem was 

that in the "learn from Daqing movement" all that Daqing and c..tain other advanced 

models had done was in terms of absolutes and it would appear that the advanced units 
stayed advanced forever and that others could never create something new or surpass them. 
It also seemed that the advanced were advanced in all respects and that therefore all the 
industries and trades must follow them exactly and that everybody should literally read 
from the same text. Such campaigns as conducting "big learning sessions, big summations, 
big inspections and big criticisms," "1,000-people inspection group," and large-scale 
visits merely wasted money and adversely affected production. In the course of promoting 
certain advanced techniques, defects were frequently found such as disregarding actual 
conditions, failing to scrutinize the objects, not doing any analytical work, ignoring 

the production cost, rushing headlong into mass action and breaking up in a hubbub. 


NO RESPECT FOR SCIENCE AND TECHNOLOGY AND TREATING INTELLECTUALS WITH CONTEMPT: Science 
and technology constitute productive forces. Modernization of science and technology is 
the key to the four modernizations. In the four modernizations, intellectuals must play 
a guiding role to a certain degree. Many comrades have failed to correctly understand 
this point. In their work they pay no regard to the promotion and application of new 
technology or to the renovation or restructuring of old equipment and old handicrafts. 
In making decisions and formulating plans, they did not resort to scientific demonstra- 
tions or analysis, did not collect technological data, and would not listen to the 
experts' views. They treated intellectuals as mere objects for uniting together, for 
educational processing and for restructuring, and would not use them freely or rely on 
them absolutely. Certain comrades were deeply influenced by such concepts as "laymen 
guiding experts," "the futility of studying," and "knowledge is harmful." They took 
pride in being uneducated. They disregarded the importance of making the cadres become 
specialized or intellectualized. They themselves would not learn technology and belittled 
the important role of the intellectuals. In carrying out scientific research, planning 
and experimental work, they insisted on having the workers as the main force, the pro- 
duction sites as the principal battleground, and production problems as the main theme, 
ignoring the intellectual elements altogether. Because the remnant poison of the 
movement to refuse using “experts to manage plants" was not completely eradicated and 
because the policy of making use of the intellectuals had not been exactly carried out, 
the opinions given by technical persons in production and geological work and in manage- 
ment and control work were mostly in vain. Even though these technical people did manage 
to join the leadership ranks, they were literally placed at the tailend, having no real 
power and unable t> exercise any effective command. The correct views brought up by the 
intellectual elements were often not respected and were criticized as "tail wagging." 
Whenever technical personnel offered different views or took part in disputes concerning 
technological problems, the topics would be treated as political issues or problems of 
ideology and the cap of "revisionism" would be placed on them, subjecting them to 
criticism. There was little training of intellect 1al elements and the intellectual ranks 
were scanty in number. Following the 10-year catastrophe, in the great majority of the 
industrial departments the proportion of technical personnel in the total number of 
workers and employees has sharply declined. 
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Under the First Ministry of Machine Building, the proportion of technical personnel in 
the total number of workers and employees used to be 7.5 percent before the "Cultural 
Revolution" but went down to only 5 percent in 1978. The situation in the light industry 
organizational structure was even more serious. The proportion of technical personnel 
there was only 0.75 percent of the entire staff. 


PRONENESS TO BOASTING AND EXAGGERATION; GIVING FOOLISH COMMANDS: Those people seriously 
imbued with leftist thinking frequently had the following defects: not being scientific, 
disrespecting objective laws, failing to conduct investigation and research work, not 
making any penetrating study of actual conditions, not caring for detailed information 
and data, ignoring objective conditions, failing to listen to the views and calls of the 
populace, and using empty slogans when they should have engaged in meticulous and concrete 
organizational work. Some comrades craved for bigness and success, liked to start some- 
thing new in order to be different, and were always eager for new plans, to "amaze the 
world with a single brilliant feat." They were enthusiastic for bluffing and blustering, 
interested in outward forms and mindless of the actual effects. In order to fulfill the 
high but impractical targets they had set, they would give stiff orders and foolish 
commands, as if they themselves alone had the say, thus seriously divorcing themselves 
from the masses. 


In general, leftist thinking has deep influence on economic work and in fact seriously 
endangers it. It is a stubborn disease and may be traced to a histurical and ideological 
background in the social structure. FIRST OF ALL, old China was a semifeudal and semi- 
colonial country, having remained in a prolonged state of poverty and backwardness. The 
people were extremely anxious to see the country with a new economic appearance. Then 
there were the petty bourgeoisie who formed by far the great majority of the populace. 
They had their own one-sided and narrow views and their thoughts of striving for quick 
achievements. Their theoretical manifestation was on the side of magnifying the contra- 
dictions and disregarding the other side. They talked only about movements and not of 
relative tranquillity. Likewise, they talked about unification and not of relative in- 
dependence. They laid stress on changing the production relationships, but neglected the 
development of the productive forces. They emphasized only the role and function of the 
superstructure and neglected the strengthening and development of the economic foundation. 
The combination of these ideologies of the petty bourgeoisie with the urgent desire on the 
part of the populace to lift the country from the state of poverty and blankness was re- 
flected by the leftist thinking in economic work as mentioned above. SECOND, for a long 
period of time, an erroneous understanding prevailed within our party and among the cadre 
corps to the effect that "left" was better than "right." "Left" concerned the problem of 
understanding and the problem of ideology whereas "right" posed a political problem and 
concerned the matter of standpoint. "Antirightist campaigns" were thus prosecuted in 
rapid succession and with mounting vicor. The extreme left clearly criticized "rightism." 
Seeking truth from facts and in accordance with one's capacity were regarded as "right- 
inclined conservatism" and as "cowardice and laziness." Rushing forward blindly and 
“daredevil tactics" were praised as having a "dashing spirit" and possessing "work en- 
thusiasm." Ic seemed that the more "left" the more revolutionized and the more "left" 

the more Marxist. If errors were made on account of ultraleftism, they were excused and 
shrugged off lightly on the pretext of their having "good intentions.” This encouraged 
more errors to be committed while the culprits felt at ease and were bent on having their 
own way. In due course, leftist thinking became more widespread and tightened its grip 

on people's minds, becoming an obstinate and chronic force and a set pattern. THIRD, 
leftist thinking was frequently coupled with a sense of arrogance within the party's ranks 
arising from their past victories and with the remnant feudal ideology that had existed 
for so long in the country. Together they formed a kind of idealism advocating the meeting 
of one's wishes. They gave rise to such thoughts as "if only you are bold enough, the 
land can produce whatever you want," and "fear not that you cannot succeed but fear that 


you know not what you want." [paragraph continues } 
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Subjective assumptions usually governed their actions. An individual's words would 
often be taken as final and people would make promises, boasting and bragging. Sub- 
jective activity would be played up as would the role of the individual. The successes 
reaped ‘rom the diligence and hard toil of the working masses and from outside aid would 
be use’ as capital for arrogance and self-content. Thus the influence of leftist think- 
ing may be said to have been in existence for a long time and to have been widespread. 
Just a: Comrade Chen Yun said, in economic construction it was much more difficult to 
rectif: adventurous tendencies than conservative tendencies. The struggle against 
leftist thinking must depend on all parties concerned making prolonged, persistent and 
unyielding efforts. 


IN ERADICATING THE INFLUENCE OF LEFTIST THINKING, FIRST WE MUST ORGANIZE THE BROAD 
MASSES OF WORKERS AND EMPLOYEES TO EARNESTLY STUDY MARXISM-LENINISM AND MARX'S THEORIES 
CONCERNING COMMODITY PRODUCTION, AND RAISE THEIR CONSCIOUSNESS OF RUNNING THINGS IN 
ACCORDANCE WITH ECONOMIC LAWS; STUDY DIALECTICAL MATERIALISM, ADOPT A CORRECT LINE OF 
THOUGHT AND, ON THE BASIS OF UPHOLDING THE FOUR BASIC PRINCIPLES, FURTHER EMANCIPATE 

THE MIND AND SEEK TRUTH FROM FACTS. Their studies must be closely linked with the actual 
conditions of our economic work since the founding of the republic and particularly in 
the last few years. They should combine discussion on problems of criteria of truth and 
problems of the aim of socialist production, sum up experience, increase the understand- 
ing of the participants, unify their thoughts and endeavor to improve their work. Engels 
said: "If a class or a people who have a high regard for practice wish to obtain a 
correct understanding of a theory, the best way to do so is to learn from its own errors 
and from painful experience." Precisely because we did not earnestly sum up our past 
experience, we have been prone to commit more or less the same errors repeatedly, with 
the errors committed becoming progressively more serious. At present we are rearranging 
our work in conjunction with the theme of readjustment. The fact that the national 
economic readjustment policy has been brought up at all and is being implemented indi- 
cates that a fundamental change has taken place over the guiding thought concerning our 
country's economic construction. This change has mainly been manifested in eradicating 
the tentacles of leftist thinking and reverting to seeking truth from facts and acting 
within our ability. 


IN ADDITION TO ERADICATING THE INFLUENCE OF LEFTIST THINKING, WE SHOULD INSIST ON RESTRUC- 
TURING THE CURRENT ECONOMIC MANAGEMENT STRUCTURE AND IRRATIONAL SYSTEM OF REGULATIONS: 

We must insist on the above because leftist elements have not only infiltrated into 
people's thinking and practice but also in many cases have become systematized. Under 
the current organizational structure, administrative departments of the state |. ive too 
much centralized power. Their domination is too tight. They prevent the .ocalities, 
enterprises and workers and employees from bringing into full play their initiative 

and positivism and at the same time provide legal grounds for the existence of leftist 
elements. Only by eradicating the influence of leftist thinking can the road be cleared 
for the all-round reform of the current organizational structure. We must continue to 
actively and firmly carry out certain necessary and possible reforms, subject to the 
logical premise of facilitating the readjusting work. For example, in enterprise we 
should practice the system of staff and workers' congresses, let the staff and workers 
debate and decide in a democratic manner on crucial problems of the enterprises, super- 
vise the cadres' implementation of the party's policies and the laws of the state, and 
prevent any one individual taking arbitrary action. We should set up t:e relevant 
regulations and systems and ensure that the administrative organs of the state will 

fully demonstrate the spirit of democracy when making decisions. We should conscientiously 
solicit experts’ views on relevant matters and strive to become advanced in technology 
and rational in economic matters. Important construction projects should be discussed 
and passed by the National People's Congress. It must be stipulated that in the adoption 
of new measures and steps they must be experimented with first so that improvements may 
be made afterward on the basis of the experience gained, with the measures and steps 
being then implemented gradually. [paragraph continues] 
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We should have economic regulations formulated as soon as possible, set up strict 
responsibility and inspection systems, so that there is a clear demarcation between 
merits and demerits, so that there is fairness in meting out rewards and punishments, 
and so that those guilty of dereliction of duty are prosecuted according to law, ard so 
on. 


IN ERADICATING THE INFLUENCE OF LEFTIST THINKING, AN IMPORTANT PROBLEM IS TO DISPLAY 
SOCIALIST DEMOCRACY AND FULLY TAKE THE MASS LINE: This problem concerns the display of 
the superiority of the socialist system and demonstration of the nature of our purty and 
the socialist state. It indicates the fundamental road to the eradication of the 
influence of leftist thinking in our ideology and system. In economic work we must 
adopt various necessary measures to ensure that the democratic riglits of the broad 
wasses of staff and workers to be masters of their own house are respected and exercised 
so that the staff and workers can fully express their views and display their wisdom 

and talent and so that all important decisions, plans, measures and moves are discussed 
by the masses and placed under their supervision. This is a special cure for the chronic 
disease of leftist thinking. It may be anticipated that with the eradication of the 
influence of leftist thinking, the broad masses of workers and employees can further 
display their socialist enthusiasm and that our national economy will attain a more 
vigorous, thriving and prosperous state. 


JINGJI YANJIU REVIEWS BOOK ON ECONOMIC REFORM 


HK100530 Beijing JINGJI YANJIU in Chinese No 12, 20 Dec 80 pp 69-72 


[Article by Tang Zongkun [0781 1350 3540]: "Sum Up Practical Experience, Explore the 
Orientation of Reform--A Review of the Book ‘Theoretical Problems in the Reform of the 
System of National Economic Management’ Edited by Liu Guoguang"] 


[Text] Recently a book was published by the Social Sciences Publishing House under the 
title of "Theoretical Problems in the Reform of the System of National Economic Manage- 
ment." This book was written by the office of research on national economy of the 
Economics Research Institute under the Chinese Academy of Social Sciences, and was 
edited by Comrade Liu Guoguang. "This is a collection of works of theoretical explora- 
tion on some principal problems in the reform of the system of economic management in 
our country," which "discusses the reform of the system mainly from the angle of manage- 
ment of the whole national economy, and at the same time of the system of enterprise 
Management concerned." (Quoted from the "foreword" of "Theoretical Problems in the 
Reform of the System of National Economic Management." Quotations from this same book 
below will be indicated by page numbers only.) Though not a systematic treatise, it is 
one of the rare works in our country on the theory of economics, researched from all 
aspects, and focusing on the reformation of the economic system. 


The theoretical basis of the reformation of the economic system in our country and plans 
for the reformation are still being sought. Naturally, our readers would not have 
expected a series of indisputable theories to have been put forward in this collection 
of works concerning the reform of the economic system, neither for the writers to have 
written with such a purpose. The fundamental spirit of this book is exploration. And 
such scientific exploration is needed to build a theoretical basis for the reformation 
of the economic system. 

In the article used in lieu of its "preface," a question is raised for the selection of 
the socialist economic pattern. This is an important question of guiding significance 
in theory for the reform of the economic system. The socialist national economy is an 
organic entity. Therefore, instead of attending to locali.ed pains or solving problems 
in isolation, it is necessary to have overall planning for the reform of its system 
taking the whole into account, so that all basic principles and measures for the reform 
can be well coordinated and complement each other, and not contradict and counteract 
each other. Overall planning needs correct theoretical guidance. [paragraph cont inues ] 
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And the research for the socialist economic pattern under the basic principles of 
Marxism will give us such guidance. The book points out, "The selection of a pattern 

is the premise of the great reform and is a matter of setting its orientation. The 
minor reform at present as well as the formulation of plans and measures for the great 
reform should follow this orientation." (p 2) "We shall possibly take a roundabout 
course if concrete plans are roughly made before this question of orientation is made 
clear, and this is what we must try to avoid." (p 3) This opinion is worth considering. 


Referring to the patterns of the socialist economy, economists abroad in different 
schools have made various divisions according to different standards. The writers of 
the book hold that the socialist economy is divided into different patterns in accord- 
ance with the differences in practical situations of the three relations of centraliza- 
tion and decentralization of power, the plan and the market, and administrative and 
economic measures. As far as the three relations are concerned, due to the present 
overcentralization of power in the economic system, the orientation of the reform of the 
economic system should be set on enlarging the decentralization of power, bringing the 
role of the market into play and adopting economic measures in economic management. As 
to the selection of patterns, "what we are to discuss now is the extent to which power 
can be decentralized without weakening the necessary centralization of power, and the 
extent to which the role of regulation by market mechanisms can be brought into play 
without affecting the necessary regulation by planning mechanism, and how to adopt 
economic measures in a better way in connection with administrative measures." (ibid, 
p 2) This summary can, on the whole, be regarded as the key link of this collection of 
works, though some concrete ideas of each writer may differ. The patterns mentioned 
above are based on the study of the mechanism of the socialist economy in motion. This 
book is not concerned with the relations between the socialist economic patterns and the 
forms of socialist ownership, nor with the structure of ownership in socialist society. 
This is another important theoretical question which needs to be studied separately. 
However, in speaking of the mechanism of the socialist economy in motion, I consider it 
reasonable for the writers to hold that the three relations of centralization and 
decentralization of power, the plan and the market, and adr‘nistrative and economic 
measures is the key for the reform of the system." (p 2) 


In my opinion, the core of the three relations of centralization and decentralization of 
power, the plan and the market, and administrative and economic measures is the question 
of the status of the market mechanism inthe movement of the socialist planned economy. 
This is because in relations of centralization and decentralization, "the relations 
between the state and enterprises with regard to power and responsibility must first be 
solved," (p 5) which means, in the contemporary reform of the economic system, putting 
enterprises in the position of relatively independent commodity producers. As to adopt- 
ing economic measures in the management of the economy, according to this book, one of 
its meanings is "to make use of the category of value in a broad way as an economic lever 
to readjust all relations concerning economic interests," (p 13) which is clearly in 
connection with the market mechanism; another meaning is "to establish econonic 
organizations according to objective economic connections in replacement of administra- 
tive organizations in the management of the economy." (p 13) In the present reformation 
of the economic system, this means to substitute the connection of the commodity economy 
among economic organizations for the administrative subordinate relations that exclude 
the connection of the commodity economy. 


Nowacays, more and more peopie in our country admit that the market is of great 
significance in the socialist economy, but there are still differences in the question 
of whether the market is an internal mechanism of the socialist planned economy in 
motion or only an appendage. In this connection, we should also pay attenticn to the 
thesis of the book advising against regarding the relations between the plan and the 
market as mending each other in length and width like in a taiji drawing, [a traditional 
Chinese pattern] [paragraph continues] 
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It pcoints out that it is incorrect to think that market mechanism and planned development 
are mutually exclusive, or that only in those places where the influence of the plan 
cannot reach can the market mechanism play its role. As a matter of fact, "the socialist 
planned economy is a planned economy in which the relations of commodity and money exist. 
(p 41) Under such economic conditions, without the market mechanism, "a certain unified 
planning center really cannot actually reflect the various needs of tens of thousands of 
different products," "the producers do not l:now the needs of the consumers, and the 
consumers can in no way affect production;" "the disadvantages of the planned target which 
does not meet practical needs cannot be flexibly reflected and duly overcome through the 
market mechanism;" "the longstanding problem of the imbalance between supply and demand 

of many products cannot be solved through the change of prices;" and at the same ime, 
"due to the supervision of market relations and managing socialist mass production by 
means of the running of small production, instead of developing toward specialization and 
coordination, many of our enterprises have developed toward the orientation cf self- 
reliance and self-sufficiency"; and as for "eating out of a common pot," and there being 
no competition among enterprises, there is a lack of "internal motive force" as well 

as "external pressure" for improving management and developing production. (pp 35-36, 

47, 49) These are lessons we have drawn from decades of practice. I believe that from 
these lessons we can find out the roles played by the market mechanism in the development 
of the socialist economy in a planned way. Such as, the role of providing information 
about supply and demand for the making of plans; the role of examination and correction 

to examine whether the plans conform to the actual situation or not and correcting the 
wrong ones; the role of readjustment for balancing supply and demand by quickly exposing 
contradictions between supply and demand and by the economic levers of prices and other 
means; the role of supervision of the producers through the selection of products by the 
consumers; and the role of selection for the rational distribution of social resources. 
One can see from what has been mentioned that the market mechanism is not an external 
appendage but an internal mechanism of the motion of the socialist planned economy. 

That is to say, without the market mecahnism, there will be no foundation for a continuous 
and conscientious balance between social production and demand, and the true development 
of the national economy in a planned way cannot be guaranteed. Conversely, we must 

also admit that since this market mechanism is an internal mechanism of the socialist 
economy in motion, and thus differs from that of the capitalist economy, the readjust- 
ment of the socialist economy in a planned way cannot be taken as an appendage to it, 
either. It may be said that what exists under the conditions of a socialist planned 
economy with the economic formation of commodities is the plan restricted by the market 
mechanism and the market, under the guidance of the social or national plan. Just as 

the writers have put, it is "to bring into play the market's role of adjustment under 
guidance of the plan and at the same time, strengthen the role of the market." (p 44) 

The writers hold that "the coordination of plans and the adjustment of policies must be 
regarded as two principal measures of regulation by planning mechanism." (p11) "The 
coordination of plans must be balanced level by level from the grass roots to the top 

and at every level in between." (p 53) Being the main factor in the market, the 
selection by the consumers as well as the producers must be guided to suit the general 
needs of the social development through the coordination of plans. Through the adjustment 
of policies, "by correct handling of the relations of the material interests from all 
aspects, enterprises must also arrange all their economic activities along the orientation 
of the national plan, (even if) in consideration of their own economic interests." (p 46) 


The basic condition for the market mechanism to play its role successfully in the 
socialist planned economy is that the enterprises become relatively independent commodity 
producers, that is, all economic activities of enterprises must be subject to economic 
accounting. [paragraph continues] 
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It is pointed out in the book that under the present economic system of our country, 

"all economic activities of enterprises are directly commanded by administrative organiza- 
tions, and the enterprises have become subsidiary bodies of the state adminstrations of 
all levels," (p 89) instead of being independent economic accounting bodies. The 
horizontal connections among the encerprises are weak and are subordinate to the vertical 
connections of the administration at all levels. Meanwhile, the connections of commodity 
and price are replaced by the connections of natural eccnomies which have their material 
norms set by the higher levels, and price and money onl) play the role of a counting 
machine. "To enable the national economy to act more flexibly with higher efficiency and 
better effect promoted by its internal motive force, the economic interests," it is 
necessary to have this sytem reformed, and "separate the state administrative organiza- 
tions from economic organizations, and change all the state administrative organizations 
managing economic affairs into economic organizations practicing economic accounting." 

(pp 90-91) I feel that there is still one point in this questicn that merits attention, 
that is, the "change" here does not simply mean the change in the oreanizational forms or 
the change of a trademark. The key is io change the economic interests of the workers into 
real motive force in the motion of the national economy. Instead of confusing economic 
organizations with the administrative organizaticns, the economic organizations should be 
forced according to the internal connections of economic procedure. In the writers' 

words, being the motive force of the socialist economy, the economic interests are “pushing 
the national economy forward by means of various economic levers;" and "the role of these 
economic levers in adjusting economic interests is realized through the activities of all 
economic organizations." (pp 84,88) The main difference between economic organizations 
and administrative organizations is that "all activities of the former are based on concern 
for both social and self-interests of the economy, and must practice independent, overall 
and strict economic accounting." (p 88) Obviously, the economic organizations mentioned 
above are those based on commodity production and the economic levers are in the category 
of value. Therefore, the substitution of such economic organizations for the administrative 
organizations in the management of economic affairs and the utilization of all categories 
of value as economic levers in the readjustment of economic interests are well connected 
and must not be separated. 


In this book, Comrade Liu Guoguang and other comrades have made a critical study of the 
present economic system, which is the beginning of exploring the Orientation for reform of 
the system. By critical study, we mean an analysis of the present economic system by the 
criteria of whether or not it is suited to the development of the productive forces and by 
summing up practical experience by seeking truth from facts, and affirm things that ought 
to be affirmed and negate things that ought to be negated. In most of the articles, the 
writers have made different investigations on the history and the present conditions of 
the questions concerned. This is especially outstanding in the articles concerning the 
system of the management of fixed assets. I believe that the three points given below from 
the expositions on historical experience in some of the articles may give us inspiration 
on the critical study of the present economic system. First, while studying the historical 
changes of the economic system in our country, instead of getting stuck in past setbacks, 
lessons with essential significance must be drawn from them. For example, in the past 30 
years, the "two centralizations and two decentralizations" dealing with the central concen- 
tration of power and the local division of power in economic management, both failed to 
handle the relationship between centralization and division of power well, and the writers 
said that the problem lies in disregarding the division of power and responsibility of the 
management itself in the direct economic process, and only skirting around the division of 
power between regulations and fragmentation within the structure of the state power. 

"No matter whether it is by regulations or fragmentation, this is controlled by the state 
organs, and not by enterprises or the laboring masses of workers and peasants in the 
enterprises." (ibid, p 4) [paragraph continues] 
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And, the centralization and division of power in the economic management are primarily 

for "the solution of the relations of power and responsibility between the state and 
enterprises." Second, instead of making simpie and absolute affirmation or negation, 
concrete analysis is necessary to draw on past experience of success and lessons of 
failure inchanging the economic system. For example, during the first 5-year plan period 
and the readjustment period of the 1960's, the development of the economy was generally in 
good condition, but the book points out, it is not correct to think that the problem of 
the system will be solved when the management system of that time is restored, because, 
even in those two periods, the power of management in the economic system was overcentral- 
ized and state planning intervened too much and too rigidly. Meanwhile, the role of the 
market mechanism and the law of value was overlooked, and there also existed the shortcoming 
of enterprises having no power in making their own decisions in business management. As a 
result, the development of the economy was confined to some extent. On the other hand, 
though the experiment of whole credit loans of circulating funds during 1959 to 1961 was 
not successful, the writers insisted that it is wrong to lay the blame on the method of 
whole credit loans themselves and say that to try this method again is to take the road 
back. The problem was that a high target was set in the national plan at that time, the 
finance was "not balanced in revenue and expenditure," and the banks were not given enough 
circulating funds in accordance with the plan. However, the banks were providing the 
enterprises with "wide open loans." As a result, the whole credit loans became unlimited 
loans resulting in credit inflation and imbalance in the proportion of the national 
eocnomy. These disadvantages can possibly be overcome if the new system takes as its 
premise the equilibrium of finance, credit and goods and materials, and the loans are 
guaranteed by goods and materials. Meanwhile, the banks sould be acting as enterprises and 
loans should be provided to enterprises according to their production with different rates 
of interest. No doubt, differences of opinion on this question still exist now among the 
theoretical workers and those who are doing practical work, and further discussions are 
necessary according to practical experience. But the writers’ attitude of analysis toward 
past experience must be well approved. Third, not only did they study changes within the 
economic system, some of the writers even paid attention to the study of materials summing 
up historical experience concerning the economic system. Some examples they have selected 
and quoted from these materials call for deep thinking, such as, in the aspect of the system 
of management of the labor force. It had been proposed in some documents in 1950 by 

the relevant labor departments that "the policy of the state assuming all responsibilities 
is not applicable in factories and enterprises. If applied, it will hamper the implementa- 
tion of the policy of economic accounting and enterprisation [qi ye hua 0120 2814 0553];" 
It was also pointed out in 1953 that the unified and all-embracing deployment of manpower 
had shut doors to free employment; and in 1957, the question was raised of the possibility 
of changing the method of "the state assuming all responsibilities" and allowing organs or 
enterprises :o discharge their employees under certain conditions, and allowing the 
employees to choose jobs freely with the unemployed being assisted by special organs of the 
state. Although no further conclusion was drawn by the writers in these quotations, the 
readers will naturally arrive at the following question: Since the disadvantages of the 
method of "the state assuming all responsibilities" were realized early in past practice 
and suggestions for reform were also made, why were these experiences and suggestions not 
taken seriously during the past 20 or 30 years, and on the contrary, the system of "the 
state assuming all responsibilities" and "eating out of a big pot" in manpower management 
was reinforced? To find out the reason, I think we can trace it through both the ideologi- 
cal line and the whole economic system. In connection with the ideological line, instead 
of taking practice as the only criterion for examining truth in solving economic problems, 
the assumption of equating "the state assuming all responsibilities" with socialism was 
accepted as infallible law which is sacred and inviolable. [paragraph continues] 
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Even to this day, some people still believe that the reform of such a manpower management 
system is a heretical action departing from the socialist road. Concerning the whole 
economic system, the system in the management of manpower is an organic part of the whole 
economic system, the system of "the state assuming all responsibilities" naturally re- 
mained unchanged under conditions in which the collective economy in towns and cities had 
long been squeezed out and individual industries and businesses had been banned while 

state ownership had monopolized almost everything in the cities. Therefore, to win success 
in the reform of the economic system, it is necessary to eliminate all ideological 
obstacles and at the same time, to connect the systems of every aspect with the whole in 
the reform. 


There is another phenomenon that has appeared in the present discussion about the reform 
of the economic system, that is, some comrades are in favour of the refor in words and 
in principle, but on seeing the present system being criticized, they fe . uncomfortable 
and disagree, considering it to be a negation of our past achievements and a destabilizing 
factor in the belief in the sccialist system. The appearance of such a phenomenon is not 
at all a strange thing. Apart from other reasons, an important one is that we have lived 
for a long period of time under the influence of ultraleftist thinking and an ultraleftist 
line. As a matter of fact, since socialism developed from utopian to scientific, people 
are required to regard it with a scientific attitude. The socialist system cannot possibly 
be concocted according to some people's "ideals," but must be built through the practice 
of hundreds of millions of the masses on the basis of the continuous development of 
socialized mass production and the productive forces. Engels once exhorted his comrades 
in all earnestness that "Marx would protest if either socialism or communism were re- 
garded as his own ‘ideals'." He said, "You cannot be a scientist if you have ideals, 
because you already have preconceived ideas in mind." ("Collected Works of Marx and 
Engels," "To P. Lafargue," vol 36, p 198) In the meantime, he solemnly declared, for 
the future society, "the party which I belong to has never put forward any ready program 
that holds good for all time." ("Collected Works of Marx and Engels," "To Edward Peace 
{pi si 4122 2448],"" vol 36, p 419) Lenin also repeated many times after the October 
Revolution that the experiment in all management systems through practice is a must in 
the building of socialism. He said, "We have never required, nor has any other socialist 
with brilliant ideas on talking about the future ever thought of bringing forth an or- 
ganizational form for a new society in accordance with some predetermined instruction." 
("Collected Works of Lenin," "Speech at the First Congress of the National Economic 
Committee," vol 3, p 570) Socialist economic construction has no unparalleled pattern, 
nor is any pattern immutable. They emerge and develop in the course of practice. Only 
when we have summarized attentively the practical experience of hundreds of millions of 
the masses in the building of socialism, can we find the right form for the socialist 
economy which best suits the productive forces. It is since the downfall of the gang of 
four, especially since the 3d plenary session of the 1lth Central Committee, and under 
the guidance of the ideological line of insisting that practice be the only criterion 

for examining truth that such scientific exploration work in this field has become 
possible. In recent years, the high spirit of scientific exploration which has never 
appeared before has been roused in economic circles in our country. And it is under 

the stimulus of this spirit that Liu Guanguang and other comrades have completed this 
work. As declared by the copy editor, no identical views are required in these 
articles, which I myself quite agree with. I have also found that some of the viewpoints 
need to be further discussed. Still, in some articles, though the writers have made a 
breakthrough in several traditional points of view, in comparison with the modern 
knowledge at a higher level concerning the same question in economic circles, they 
remain at a lower level. However, what is more important is that this work has ex- 
plored the key problem concerning the reform of the economic system and has offered 

some valuable ideas and raised some meaningful questions. [paragraph continues ] 
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In order to carry on the reform of the economic system successfully, we sust emancipate 
the mind, seek truth from facts, conscientiously sum up our practical experience and 
boldly explore the orientation of the reform. Along with th. development of the reform 
of the economic system and with the full cooperation in investigation and research by our 
comrades who are doing practical work or working in the theoretical departments, it is 
expected that more and better works on economic theory discussing the economic system 
will come out in the future, 


RENMIN RIBAO COMMENTATOR SUPPORTS TREASURY BONDS 


HK161010 Beijing RENMIN RIBAO in Chinese 9 Mar 81 p 4 
[Commentator's article: "Subscribe to Treasury Bonds With Enthusiasm"'] 


[Text] The State Council has announced the "Regulations on the Treasury Bonds of the 
PRC." The 1981 treasury bonds will soon be issued throughout the country. It is a major 
event in our nation's economic life. We must do a good job in publicizing and organizing 
this major event, and ensure the fulfillment and overfulfillment of the issuance of the 
treasury bonds. 


On six occasions during the 1950's, our country issued government bonds for national 
economic construction, receiving the enthusiastic support of tne people and overful- 
filling the task each time. These government bonds played an important role in support- 
ing national economic construction and in improving the people's livelihood. When the 
state has issued bonds in the past, repayment of the principal and interest has been made 
on schedule, thus, they enjoy a good reputation among the masses. 


The treasury bonds to be issued this time are a kind of government bond with the repay- 
ment of the principal and interest to be made in accordance with the regulations. How- 
ever, previous government bonds were subscribed to by the masses while the treasury 
bonds to be issuea this time will mainly be distributed to state-owned enterprises, 
collectively owned enterprises, departments in charge of these enterprises and local 
governments. Organs, bodies, PLA units, enterprises and rich communes and brigades of 
the rural areas can subscribe to some treasury bonds. Individuals are not assigned tasks 
of subscription. However, they can subscribe to these bonds on a voluntary basis. 


The treasury bonds are issued mainly to meet the needs of the current readjustment and 
stabilization of the national economy for the purpose of balancing the state's financial 
r°-venues and experjitures and of stabilizing commodity prices on the market. In view 

of our country's deficits over the past 2 years, we must work hard to increase our pro- 
duction and our income, practice economy and greatly cut down the capital construction 
front. Moreover, we must issue an appropriate amount of treasury bonds. This will help 
us collect scattered funds, balance revenues and experditures and meet the urgent de- 
mands of construction. This is an important measure taken by the state to protect the 
vital interests of the broad masses of people. From another angle, issuing treasury 
bonds is also an important economic measure taken by the state to readjust the national 
economy and guide it to make progress in achieving a balance. Since the 3d Plenary 
Session of the llth CCP Central Committee, we have begun to carry out the readjustment 
of our economic system so that the financial resources of the localities and enterprises 
have increased considerably. This is a good thing, which has beeu pivven completely 
necessary and correct. In the future, we must continue to readjust our economic system. 
However, due to our scattered funds, we have blindly started some construction projects 
and some overlapping projects. Through the issuance of treasury bonds, we will be able 
to reallocate the financial resources, which have been scattered in various localities 
and enterprises, to those sectors which are in urgent need of these resources. This will 
be beneficial to overcoming blindness in construction and to balancing the major pro- 
portional relations among various economic sectors. Therefore, issuing treasury bonds is 
one of the effective methods to mobilize the whole nation and coordinate construction 
funds. [paragraph continues] 
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In the coming years, we should continue to issue treasury bonds in accordance with need 
and feasibility. 


The amount of treasury bonds to be issued this time accounts for only a small amount of 

the financial resources available to various localities and departments, and it will mainly 
draw on the balance of the previous year. Negotiations on the amount of bonds to be dis- 
tributed should be repeatedly conducted in order to ensure a fair and reasonable distri- 
bution. Since individuals will subscribe to the bonds on a voluntary basis, it will not 
become a burden on individuals, nor will it affect the masses' life. We hope that all 
people will proceed from the overall situation and make positive contributions to stabi- 
lizing and developing the national economy. 


In order to do a good job of issuing treasury bonds, all localities and sectors should 
strengthen leadership, earnestly implement the regulations on the treasury bonds and do 
propaganda work extensively and deeply so that the broad masses of cadres and people will 
have a correct understanding of the significance of this task. We must proceed from 
reality, do painstaking work and avoid doing things in an oversimplified way or through 
coercive measures. We must guard against sabotage by illegal elements. We firmly 
believe that as long as we do a good job, we will successfully fulfill our task of issu- 
ing the 1981 treasury bonds. 


XINHUA COMMENTARY STRESSES ECONOMIC RESULTS 


OW161100 Beijing XINHUA Domestic Service in Chinese 0709 GMT 16 Mar 81 


[Commentary by XINHUA commentator: "Increase Economic Results and Broaden the Sources of 
Revenue" ] 


[Text] Beijing, 16 Mar (XINHUA)--Profits turned over and taxes paid by industrial and 
communications enterprises account for nearly three-fourths of our country's revenues. 
Doing a good job of production in industry and communications and increasing economic 
results are of decisive significance in readjusting the national economy and surmounting 
financial difficulties. This year's central task in economic readjustment is of course 

to reduce the scope of capital construction in order to strike a balance between revenue 
and expenditure and stabilize the economy. It should be noted however that basically 

the financial difficulties are a concentrated reflection of the long-time irrational 
economic structure and poor economic results. Therefore, while cutting down expenditures, 
attention must be paid to systematically readjusting the economic structure and increasing 
economic results and revenues. Only by reducing expenditures and broadening the sources 
of revenue can the financial situation in our country basically take a turn for the 
better. Comrade Mao Zedong told us: While surmounting financial difficulties, we must not 
forget to develop the economy and tap new financial resources and we must keep firmly in 
mind "the truth that supplies can be ensured only by developing the economy." 


It is also entirely possible to broaden the sources of revenue. This is because our 
country already has a considerable industrial foundation. However, our economic results 
are very poor at present in terms of advanced world levels and highest levels at home. 
There is apparently a great potential for increasing economic results. The industrial 
enterprises’ average profit from every 100 yuan of output value in the country in 1980 
was nearly one-third less than in the record year of 1957. As a result, their profits 
dropped by nearly 30 billion yuan. This was considered a drawback in the past but will 
be a condition for increasing economic results and revenues in the future. If our 
industrial enterprises can through efforts restore their past record profit level, then 
our country's revenue will increase by nearly 30 billion yuan. If they can surpass the 
record level, the increase will be even more impressive. As usual, people gain more 
experience in management and science and technology develop with the passage of time. 
Therefore it is entirely possible for industrial enterprises to surpass the past record 
profit level. This is precisely what they should do. 


I, 17 Mar 81 L 18 PRC 
NATIONAL AFFAIRS 


A great deal of painstaking work needs to be done in order to turn such a possibility 
into reality. To put it briefly, two major things must be done well: 


First, it is necessary to eliminate the influence of "leftist" ideas and to change such 
"leftist" guidelines as setting a high accumulation rate and high targets and "sharing 
food from the same big pot.'"' The common feature of these "leftist" ideas is failure to 
act according to economic law and to put stress on economic results. 


Second, it is necessary to readjust the irrational economic structure built under the 
guidance of "leftist" ideas, to change the proportion between heavy industry, which has 

been overemphasized, and light industry, which has been ignored, and to change the situation 
in which there is overrigid control in the management system and enterprises lack decision- 
making powers. If the guidelines are correct, the economic structure is readjusted and the 
management system more conducive to the development of production, our vast industrial 
foundation built since the founding of new China can bring its tremendous potential into 
full play and we will be able to achieve greater economic results. 


To readjust the economic structure at present, it is necessary to vigorously develop the 
production of consumer goods. The issue of developing the production of consumer goods is 
extremely significant in implementing the principle of further carrying out economic read- 
justment and achieving political stability as put forward by the party Central Committee. 
This is an issue involving the entire situation. As far as the development of industry 
alone is concerned, necessary adjustments can be made in various heavy industries such as 
the machine building industry, national defense industry, chemical engineering industry and 
metallurgical industry with the development of consumer goods as the focal point to help 
make the rela:ionships among all industrial sectors more harmonious and to achieve even 
better economic results. In the development of consumer goods production, energy consump- 
tion is low. large investments are not needed, a good market exists and the profits are 
fairly good. This is the broadest and quickest way to increase revenues. 


On the question of reorganizing industry and establishing all forms of association, it is 
necessary to pay attention to making overall arrangements. It is also necessary to work 
out plans conscientiously and study the feasibility of these plans while keeping in mind 
the interests of all the departments concerned. We should never do things rashly or rush 
headlong into mass action. At the same time, we must not hold discussions without reaching 
a decision. Also, we should not hesitate to take action if a decision is made. In the 
past year we adhered to the policy of going from the lower level to the higher level and to 
the principles of mutual benefits and volunteering in reorganizing industry and establishing 
all forms of association. This is correct. However, practice has proved that on the 
question of organizing industry and establishing all forms of association, it is necessary 
to combine the policy of going from the lower level to the higher level and the principles 
of mutual benefits and volunteering with the impetus and plans given by the higher level 

to the lower level as well as with certain administrative intervention. The leadership 

at the higher level must resolutely make the decision to approve any form of reorganization 
and association which is determined, after careful investigation and study, to be conducive 
to attaining better economic results and to expanding financial resources; the higher 

level musc also adopt the measure of using administrative intervention to break the bounds 
of different regions and departments in order to put the decision into practice. In fullv 
utilizing the potential of existing industrial enterprises, achieving better economic 
results and expanding financial resources, the important thing is to whip up the enthusiasm 
of the enterprises and workers. Since the convocation of the 3d Plenary Session of the 
llth CCP Central Committee, a series of reforms conducive to arousing the workers' 
enthusiasm have been adopted in the field of industry. 
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Practice has proved that some of the measures are effective, such as the expansion of 
enterprises' power in managing their own affairs; the introduction of the system of 
distribution according to work in paying bonuses; and the practice of regulating the market 
and encouraging competition under the guidance of a state plan. A number of problems and 
contradictions have emerged in the course of instituting reforms. We need to pay full 
attention to these problems and contradictions, earnestly sum up our experiences and improve 
( vgselves in tackling them. During the state of readjusting the national economy, all 
types of reforms must be conducive to readjustment. However, that does not mean we should 
change direction in making reforms. Still less should we go backwards. We must cherish 
the achievements in bringing about the reforms, persistently carry out effective reforming 
measures and safeguard the socialist enthusiasm of the enterprises and workers whipped up 
in the course of making reforms. Only by doing so will it be possible to achieve better 
economic results, expand financial resources, base ourselves on the masses and carry out 
these reforms on solid ground. 


HUBEI RIBAO ON PARTY LEADERSHIP OVER CULTURE 


HK160658 Wuhan HUBEI RIBAO in Chinese 28 Feb 81 p 1 


[Commentator's article: "Strengthen and Improve Party Leadership Over Literature and 
Ar."'] 


[Excerpts] Strengthening party leadership over literature and art is a fundamental 
guarantee for maintaining the orientation of serving the people and socialism, and ensuring 
that socialist literature and art becomes a part of the entire socialist cause and plays 
still better its role in uniting and educating the people and remolding society. 


While strengthening party leadership, it is also necessary to improve it; this is also the 
case in literature and art. This is because, like other causes, literature and art has its 
own objective laws. The leading departments and cadres in literature and art must 
seriously study Marxism-Leninism-Mao Zedong Thought and the party's line, principles and 
policies, strive to enhance their political, ideological, theoretical and professional 
levels, and lead literature and art in accordance with the new situation and the laws of 
development of literature and art. They must be skilled in carrying out the party's 
ideological and educational work on the literature and art front, and be skilled in uniting 
the literature and art workers to make still greater efforts to speed up socialist modern- 
ization. 


Frankly speaking, mistakes have been made in leadership over literature and art during 
certain periods since liberation, and certain simple and rough methods were applied. The 
Lin Biao and Jiang Qing counterrevolutionary cliques practiced cultural autocracy, wrecked 
the cause of literature and art, persecuted literature and art workers and sabotaged and 
ruined our party's good traditions and work style in leading literature and art. However, 
a scene of prosperity in creation soon emerged in literature and art after the "gang of 
fou-"' were smashed. Historical and current experiences all show that revolutionary 
literature and art cannot be separated from party leadership. Literature and art can 
flourish under correct party leadership; even when encountering the 10-year cultural 
"encirclement" by the Kuomintang reactionaries or the 10-year cultural autocracy practiced 
by Lin Biao, Jiang Qing and company, so long as we rely on party leadership we can over- 
come the storms and tide over the crisis and ensure that literature and art can proceed 
afresh along the correct track. 


Strengthening and improving party leadership over literature and art must be accomplished 
by carrying out sound, meticulous, fair and reasonable work. We must help literature and 
art workers to study Marxism-Leninism-Mao Zedong Thought, correctly understand the 
situation, and compreheid the fundamental principles and pclicies adopted by the party and 
state at different times, and help them to escablish the viewpoint of the overall situation, 
enhance their ability to understand life and get a good grasp of the orientation and basic 
demands in their creations. [paragraph continues] 
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Are there any "simple and rough" shortcomings at present? Yes, there still are in some 
places. This does not help the development of literature and art, and must be overcome 
and corrected. There are also phenomena of not daring to lead or adopting a laissez- 
faire attitude in some places. These phenomena too do not help to develop literature 
and art, and must be similarlyovercome and corrected. 


Literature and art workers should spontaneously accept and obey party leadership. With 

the help of the party organizations at all levels, they should strive to enhance their 
ideological awareness and professional standards and ceaselessly achieve new successes 

in creation. This is precisely what the great majority of comrades in literature and 

art circles do. However a few literature and art workers do not act in this way. They 
cannot distinguish between correct party leadership and "flagrant interference," and some 
have even produced a sympathetic response to the erroneous theory that "the party should 
not control literature and art;" hence they are very prone to conscieously or unconsciously 
cast off or boycott party leadership under the pretext of "we do not want flagrant 
interference." 


Comrade Deng Xiaoping's speech at the fourth national congress of literature and art workers, 
delivered on behalf of the Central Committee and State Council, pointed out: "The questions 
of what to write and how to write it can only be explored and gradually solved by literature 
and art workers in the practice of literature and art. We should not flagrantly interfere 
in this respect." These words are very important. They show that our party unswervingly 
implements the principle "let a hundred flowers bloom and a hundred schoo's of thought 
contend,'' and brings artistic democracy into play. The party organizations should demand 
that literature and art workers should study Marxism and society and help them to do so, 

and encourage and support them in choosing what they regard as the most suitable subject 
matter and the creation means with which they are most familiar in the course of going deep 
into the lives of the people; the party organizations must not stipulate what artistic 

forms or writing methods they should apply. It is permissible and proper to criticize 

wor’.s that have shortcomings or errors; such criticisms may also come from the lteadership. 
So long as hostile activities of hostile elements (there are of course only a very few 
instances of this) are not involved, this type of criticism should be truly comradely. 

It is necessary to uphold the principle of "not sticking labels on people, not beating 

them with sticks, and not grabbing them by their pigtails; and those who are criticized 

are allowed to criticize back. Correctly carrying out literature and art criticism and 
comment is precisely an expression vi the "double hundred" principle. The party organiza- 
tions may not flagrantly interfere in questions regarding the laws of artistic creation 

and specific aspects of creation. However, it is impermissible to regard putting forward 
correct political demands with regard to political orientation of literature and art and 
carrying out correct criticism of shortcomings and errors in literature and art works as 
flagrant interference, and proceed to boycott and reject it. Some people also regard 
patient political and ideological work carried out by leading comrades and their help 

for literature and art workers in summing up experiences and correcting errors as "dis- 
guised flagrant interference." This is obviously Wrong. The party organizations should 

not adopt an indulgent and laissez-faire attitude toward this erroneous understandinp, 

but must strengthen ideological and political work and patiently and meticulously help 

to solve the problems. 


COLLEGE ENTRANCE EXAMS TO STRESS MATH, LANGUAGE 


0W161516 Beijing XINHUA in English 1506 GMT 16 Mar 81 


[Text] Beijing, 16 Mar (XINHUA)--This year's country-wide college entrance examinations, 
according to regulations newly formulated by the National Conference on College Enroll- 
ment and ratified by the State Council, will place more emphasis on Chinese language 
proficiency, mathematics, foreign languages and extra-curricular activities. 
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The exams, which will be held from July 7 to July 9, will raise math requirements for 
liberal arts majors and increase the proportion of marks in foreign language exams to 
be added to the overall score. Failure in Chinese language or mathematics will greatly 
reduce one's chance of gaining enrollment. 


Students' performance in middle school also will be taken into consideration. Physically 
outstanding students as well as student-unionists at senior middle schools will be given 
priority as will those with records of good grades, conduct, athletic ability, hobbies, 
student work and state of health. It is hoped, said the conference, this will ensure 
against talented youths losing the chance of further study because of one failed exam. 


At the same time, the new regulations require a list of 20 preferred areas of study at 
a list of ten institutions. Special consideration of minority applicants will continue 
as universities teaching in minority languages in autonomous regions will hold special exams. 


AIR FORCE 'NITS TRANSFORM BACKWARD FIGHTERS 


OW170608 Beijing XINHUA Domestic Service in Chinese 0058 GMT 17 Mar 81 
{By XINHUA correspondents Yan Wu and Cai Shangwu] 


[Excerpts] Beijing, 17 Mar (XINHUA)--PLA air force units have paid much attention to 
transforming less advanced young fighters to enable them to join the advanced ranks. In 

so doing, they have also provided experience for improving ideopolitical work among the 
young fighters in the new situation. Since the air force party committee put forth concrete 
demands last year for better ideological transformation of the less advanced young fighters, 
all subordinate units have done a tremendous amount of painstaking ideopolitical work and 
have ideologically transformed several thousands of less advanced young fighters. As a 
result, many less advanced fighters joined the party and the CYL, received awards for 
performing meritorious service and were elected advanced elements in learning from Lei 

Feng. The major experiences gained by the air force units in transforming the less advanced 
youths successfully are the following: 


1. In helping the less advanced fighters, it is necessary to seek truth from facts and 
proceed from realities. Since each less advanced fighter lives in different actual con- 
ditions, it is essential to pvt forth adequate demands on the basis of these different 
conditions to arouse them effectively. Only by so doing will the young fighters accept 
ideological transformation readily and make a good start. 


2. It is necessary to foster good relations with less advanced fighters so that ideo- 
political work will reach their hearts. The way to help less advanced fighters is to 
inspire them with affection and to convince them by reasoning. Young fighters should be 
neither ignored nor discriminated against. They should be given assignments with equal 
trust; they should be commended or awarded for achievements; they should be cared for and 
helped when they encounter difficulties; only in so doing will they accept education 
emotionally and willingly. Bai Chenghe, a fighter of the 15th company of a certain radar 
regiment, was a well-known "little despot" before he enlisted. He again became a "person 
feared by all" in the company shortly after he was assigned. Realizing that Bai's parents 
died early in his childhood and that Bai was blessed with no family education and warmth, 
the political work cadres in the company willingly took good care of Bai Chenghe, became 
close to him and treated him like a brother. Their kind help warmed Bai's heart and 
inspired him. Later Bai sincerely mended his ways and made rapid progress in work. He 
soon joined the CYL and was elected a fine CYL member and an activist in learning from 
Lei Feng. 
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3. It is essential to educate the less advanced fighters by using both positive and 
negative examples. The air force units held that positive examples will inspire the less 
advanced fighters to draw strength from them and to make progress resolutely. Negative 
examples, however, will also help them learn a lesson and take warning. These are effec- 
tive methods for transforming young fighters ideologically. 


JIEFANGJUN BAO ON EDUCATION IN CURRENT SITUATION 


OW140240 Beijing XINHUA Dowestic Service in Chinese 1436 GMT 12 Mar 81 


[Text] Beijing, 12 Mar (XINHUA)--According to a JIEFANGJUN BAO report, by using the method 
of "balancing the books and making comparisons" for education on the situation, the heavy 
weapons company of a regiment under the PLA Wuhan Garrison Command has achieved fairly 
good results in reaching a thorough understanding of the guidelines of the documents of 
the central work conference. 


Squad leader Wu Liangquan worked out detailed accounts to compare his \own family's 
economic conditions before and after the 3d Plenary Session of the 1lth CCP Central Committee. 
There are six members in his family, four of whom are able-bodied. Before the third 
plenary session, his family fell victim to some harmful "left" policies and not only was 
there not enough food and clothing but the family also accumulated a debt of more than 500 
yuan. After the third plenary session, his home village practiced a production responsi- 
bility system and implemented the various economic policies for the countryside. Income 
has increased each year. By 1980 his family had paid all its debts. In addition, it made 
more than 400 yuan of income and built three tile-roofed rooms. Fighter Li Shenyang's 
parents earned only 100 yuan an’ more in wages between them before 1978. His family led 

a harder life than others at the time, not only providing for his brother and sister who 
were in school but also offering financial help to his uncles and other relatives. After 
1978 both parents were promoted to a higher grade and it is no longer necessary to support 
the sister, who has landed a job, and the uncles and other relatives, whose incomes have 
also increased. Last year his family bought a 12-inch television set, an electric fan, 

a couch and two sofas. 


Once the accounts are done and comparisons made, ideas are straightened out in everyone's 
mind. They all feel that since the 3d Plenary Session of the 1lth CCP Central Committee 

the situation has truly become better every day, both in the cities and the countryside. 

If things continue in this way, we have bright prospects. 


There are a small number of comrades whose families have changed little in their living 
standard in the past 2 years. For some, the living standard has even dropped somewhat. 
The party branch does not try to evade these problems either. What it does is to lead 
everyone to analyze the spirit of seeking truth from facts. This has enabled everyone to 
see the reasons behind these situations. In some cases, it is because the policies have 
not been very well implemented. In others, there have been some deviations from policies 
when they were implemented. In some cases natural adversities should be blamed; in other 
cases, the true reason is because the number of able-bodied persons has decreased. But 
none of these reasons has anything to do with the policies themselves. They are only 
individual, localized and temporary cases. We must not use such isolated cases to view 
the whole situation and negate the correctness of the party's current policies. On the 
basis of this understanding, the party branch has aroused everyone's consciousness to 
combine the "small accounts" of living standard changes of individual families with the 
"big accounts" of the economic development of the collective and the state, correct 

their attitude and correctly handle the relationship between the two. 
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Deputy political instructor Quan Buyun's family's income still remains less than others 
despite some improvement in living standards and the practice of a production responsibility 
system in his home village, and life is relatively more difficult for his wife who is 

taking care of their child. After doing the "big a_counts," he asi 2d: How can a family 
become better off before the country becomes strong? We should expect to see some 

people get ahead of others, and some are moving faster and some slower along the ~oad 

of common prosperity. A revolutionary fighter must not have a very narrow view like 

one looking at the sky from the bottom of a well; rather, he should consider the entire 
situation. 


RENMIN RIBAO CARRIES HONGQI TABLE OF CONTENTS 


HK161146 Beijing RENMIN RIBAO in Chinese 16 Mar 81 p 7 
[Table of contents of HONGQI No 6, 1981] 
' 


[Text] Contributing commentator's article: "How To Appraise the Current Economic Situation' 


Article by Song Jiwen: "On Making Strenuous Efforts To Increase the Production of 
Consumer Goods" 


Article by Yang Bo: "A Look at the Relationship Between Accumulation and Consumption" 


Special Commentary by Li Yuanming: "Correctly Understand the Historical Experience of 
the Paris Commune--In Commemoration of the 110th Anniversary of the Paris Commune" 


Article by Guan Xin: "Build Spiritual Civilization by Promoting the ‘Five Standards' 
and the ‘Four Beautifuls'" 


Article by Wei Jianlin: "The Social Responsibility of Writers and the Social Effect of 
Their Works" 


Article by Zhu Tongshun: "A Guide To Uniting the Intellectu als--Studying the Expositions 
on the Question of Intellectuals in Volume 1 of the ‘Selected Works of Zhou Enlai'" 


Article by Zhu Gu: "Uphold Democratic Centralism" 


Article by Wu Liping: "Learn From Lenin's Exemplary Work Style of Correctly Handling 
Differing Views Inside the Party" 


Article by Li Zhankui: "Conscientiously Implement the Policy of Letting the Peasants 
Keep Private Plots on Hillsides for Gathering Firewood" 
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CHEN GUODONG ATTENDS SHANGHAI VEGETABLE CONFERENCE 


0W140408 Shanghai City Service in Mandarin 1130 GMT 13 Mar 81 


[Excerpt] The vegetable work conference called by the Shanghai municipal government 
ended this morning after 4 days. Chen Guodong, first secretary of the municipal party 
committee, and Wang Daohan, secretary of the municipal party committee and acting mayor, 
attended the meeting and made important speeches. 


The conference emphatically discussed the principle that vegetable-growing areas should 
strees vegetable production. Those present held that to implement this principle, it 

is imperative to eliminate the pernicious influence of such left ideas as that peasants 
growing vegetables should not eat marketable grain and at the same time to correctly 
handle the relationship between vegetable production, industry and sideline production. 


The comrades present at the conference said: Vegetables are an indispensable daily 
nonstaple food for city people. Vegetables are a major thing concerning every family, 
household and person. Conscientious efforts must be made to ensure vegetable production. 
In communes and production brigades in major vegetable-erowing areas, principal leading 
cadres should pay attention to vegetable production. Full-time cadres in charge of 
vegetable production should be kept relatively stable on the job. It is necessary to 
guarantee the labor force needed for vegetable production and ensure that the targets 
of vegetable acreage are fulfilled. The taking over of vegetable land and vegetable 
land occupied collectively by communes and production brigades should be strictly 
controlled. Collectively occupying vegetable iand by communes and production brigades 
without authorization or illegal and disguised renting out of vegetable farms are 
subject to fines according to regulations. 


BRIEFS 


EAST CHINA POWER GRID--Shanghai, 1 Mar (XINHUA)--Thermoelectric power plants of the cast 
China power grid are converting some of their oil-burning boilers into coal-burning ones. 
Since 1977, oil-burning boilers driving generators with a total power generation capacity 
of 942,000 kw have been converted. At present, electricity generated by coal in this 
grid accounts for 66.2 percent of the total as compared with 42 percent before the boiler 
conversion. As a result, the east China power grid lowered its oil consumption to 4.1 
million tons in 1980 as compared with 5.47 million tons before the boiler conversion. 
[Beijing XINHUA Domestic Service in Chinese 0037 GMT 1 Mar 81 OW] 


JIANGXI POPULATION GROWTH--Nanchang, 2 Mar (XINHUA)--Jiangxi's population growth rate 
declined to 0.911 percent in 1980 from 1.374 percent in 1979 due to the effective measures 
adopted by the Jiangzi Provincial CCP Committee and provinciai government in promoting 
family planning. Some 3.17 million couples in the province are using birth control 
devices and 90,000 couples have been issued one-child certificates. [Beijing XINHUA 
Domestic Service in Chinese 0044 GMT 2 Mar 81 Ow] 


SHANDONG PADDY FIELDS--1i order to ensure the stable growth of grain production and 
development of cash crops, Linyi Prefecture, Shandong Province, decided to increase the 
acreage of paddy rice and maize by 200,000 and 100,000 mu this vear. It also called 
for intensive farming and interplanting to achieve this year's agricultural production 
goals. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Feb 81 SK] 


ZHEJIANG BIRTH RATE--Hangzhou, 2 Mar (XINHUA)--Zhejiang's population growth rate has 
dropped from 1.86 percent in 1977 to 0.54 percent in 1980, the lowest since ‘iberation. 
Thanks to effective birth control measures adopted by the provincial party committee, 
the birth rate has declined drastically. The total number of births in 1980 was 100,000 
less than in 1979. With communist members and cadres taking the lead, some 338,500 
couples in the province have received one-child certificates. [Beijing XINHUA Domestic 
Service in Chinese 0046 GMT 2 Mar 81 OW] 
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WANG ZHEN INSPECTS BAIYUN COMPLEX NEAR GUANGZHOU 


HK170206 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 16 Mar 81 


[Text] CCP Central Committee Political Bureau member Wang Zhen inspected the Baiyun 
agriculture-industry-commerce joint company on the afternoon of 16 March. Comrade Wang 
Zhen, Guangdong Vice Governor Huang Jingbo and Guangzhou Municipal CCP Committee Deputy 
Secretary Yang Yi arrived at the company at 1500 hours. Responsible comrades of the 
company gave a detailed rundown of the company's affairs. Comrade Wang Zhen also in- 
spected with interest the exhibition room of the company's products, and the mechanized 
chicken and pig farms, and inquired about production conditions in those units. He also 
demanded that these units do a good job in hygiene, beautify the environment, speed up 
capital construction, bring into play the role of the technical staff, and run the joint 
company better and better. 


HENAN PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


HK170208 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 16 Mar 81 


[Summary] The ninth meeting of the Fifth Henan Provincial People's Congress Standing 
Committee opened in Zhengzhou on 16 March. The main agenda of the meeting is as follows: 
1) Vice Chairman Shao Wenjie will convey the spirit of the 17th meeting of the 5th NPC 
Standing Committee. 2) Vice Governor and Provincial Planning Committee Chairman He 
Zhukang will deliver a report on economic planning and budget adjustments in 1981. 

3) Provincial Civil Affairs Bureau Director (Cai Mailun) will give a report on direct 
electicis at county-level in the province. 4) Provincial Higher Court President Ding 
Shi will report on handling economic disputes. 5) Candidates for the provincial acting 
governor post will be determined. 6) Other business. Provincial People's Congress 
Standing Committee Vice Chairman Yu Yichan presided at the meeting. Also present were 
Vice Chairmen Liu Mingbang, Huo Bingquan, Shao Wenjie and Ye Renshou. Vice Governors 
Dai Suli, Li Qingwei and He Zhukang attended as observers. 


BRIEFS 


GUANGXI METHANE--Since the second half of 1979, 31,300 methane tanks have been built in 
Guangxi. At present, there are 54,650 methane tanks throughout the region. Some 19 
brigades and 602 production teams have basically popularized the use of methane. Now, 
40 prefectures, municipalities and counties have set up methane offices which are manned 
by 200 full- and part-time cadres. The methane tanks are built in accordance with the 
local conditions and materials. Some 10,000 methane technicians have been newly trained 


throughout the region. [Nanning Guangxi Region: 1 Service in Mandarin 1130 GMT 27 Feb 81 HK] 


HENAN KEY PROJECTS--Construction of a number of key projects in the light, textile, 
electricity and coal industries is being stepped up in Henan. Some 150 kilometers of the 
500,000-volt transmission line in the Henan section between Pingdingshan and No 5 mine 
have been installed, accounting for 75 percent of the whole project. The Pingdingshan 

No 8 mine, designed to produce 3 million tons of coal a year, is still under construction. 
Construction of the mine is divided into two parts; the first part has been completed 
and put into operation. (Yaomeng) electric power station is the largest project in 
Henan. When completed, it will possess a total installed capacity of 1.2 million kw. 
[Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 13 Mar 81 HK] 


HUNAN AQUATIC PRODUCTION--The Hunan provincial conference on aquatic production was 
recently held in Changsha City. The conference pointed out that the future policy is to 
make full use of all available water surface to provide Hunan's urban and rural areas 
with more and better fresh fish. Aquatic production in 1980 exceeded 3 million dan. 
Aquatic products are still presently in short supply in Hunan Province. The conference 
discussed various measures to make full use of the existing 5.2 million mu of water 
surface and urged all state and collectively owned fish farms throughout the province 

to improve management and tap the potential of all existing equipment and facilities. 
[Changsha Hunan Provincial Service in Mandarin 1100 GMT 9 Mar 81 OW] 
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POPULATION GROWTH RATE DECLINES IN SICHUAN 


0W170028 Beijing XINHUA in English 0705 GMT 13 Mar 81 


[Text] Chengdu, ?2 Mar (XINHUA)--The natural population growth rate in Sichuan, China's 
most populous province, declined to 4.45 per thousand last year. The figure is the lowest 
since family planning was introduced in the province 10 years ago, according to provincial 
authorities. Sichuan's population growth rates in 1978 and 1979 were 6.07 per thousand 
and 6.7 per thousand respectively. 


Authorities estimated that 10.78 million fewer babies were born in the province since 1971 
as a result of birth control practice. More than 90 percent of the young couples in 
Sichuan voluntarily married later or delayed child bearing as a result of family planning 
education, Vice Governor Liu Haiquan said. At present, family planning workers use various 
educational techniques, including movies, slides and lectures, to teach birth control. 


Contributing factors to the growth rate decline include free contraceptives and incentives 
for one-child families such as private plots in the country-side or preference in child 
care facilities and housing in cities, the vice governor said. 


By the end of last year, there were 1.7 million couples in the province who decided to 
have only one child, or 0.2 million more than in the previous year, authorities said. 
However, the provincial authorities predicted that as a large number of the 64 million 
people born since the founding of the People's Republic in 1949 reached marriage and 
child-bearing age, the population growth rate might rise again this year. 


XIZANG'S YIN FATANG JOINS MASSES IN PLANTING TREES 


0W140420 Lhasa Xizang Regional Service in Mandarin 1130 GMT 13 Mar 81 


[Excerpts] On the afternoon of 12 March, responsible persons of the Xizang Autonomous 
Region, the Xizang Military District and Lhasa Municipality joined more than 6,000 soldiers 
and civilians in planting trees to make the ancient city of Lhasa green. Yesterday was 
Arbor Day. At 1500, responsible persons of the Xizang Autonomous Region, Yin Fatang, 
Raidi, Niu Ruizhou and Senggen Losang Gyancan, arrived by bus at the (Xiongga) forest 

farm, (Dexi) Road office of Chengguan District. 


While pianting trees, Comrade Yin Fatang said: The masses of the Tibetan people have a 
habit of playing in the forests. When planting trees, it is necessary to plan ahead and 
leave open grounds for the masses to play and rest. 


Responsible persons of Lhasa City, (Zhuo-jie-caidan), (Shan-fa-jian-zuo), (Wang Zhizhong) 
and others, took part in tree planting. More than 2,000 commanders and fighters of PLA 
units stationed in Lhasa, pushing carts and wading across the river, arrived at the 
(Xinjian) forest farm on the banks of the Lhasa River. Ignoring wind and sand, they 
planted 26,000 trees together with some 600 residents of the (Guangjiaojie) office and 
Shengli Road. Responsible persons of the Xizang Military District, (Zou Hongming), 

(Tian Qiyan), (Wang Hanping), Li Chuanen, (Wu Xian), (Gao Fengshan) and (Wang Daxuan), 
joined the masses in planting trees. 


BRIEFS 


SICHUAN ANIMAL HUSBANDRY--Sichuan has done well in animal husbandry work over the past 
year. Last year a record 31 million porkers were procured. Total output of pork, beef 
and mutton was 3.4 billion jin. Pork sales averaged 27.7 jin per person, the highest 
figure in the country. Animal husbandry now accounts for 27.5 percent of total value of 
agricultural output, compared with 20 percent in 1979. The vrovince's peasants made an 
average income of about 56 yuan from poultry last year, a 15 ercent increase compared 
vith 1979. A previncial animal husbandry work conference wa: held at Wenjiang from 

23 February to 4 March to sum up last year's work and arrange this year's tasks. 
[Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 13 Mar 81 HK] 
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BEIJING RI3AO URGES JOBS FOR UNEMPLOYED YOUTH 


HK160241 Beijing RIBAO in Chinese 6 Mar 81 p 1 


[Commentator's article: "Continue To Get a Good Grasp of Providing Jobs for Young People 
Awaiting Employment"] , 


[Excerpts] The fact that jobs were found for 180,000 young people awaiting employment in 
Beijing City last year shows that this major issue reiated to the vital interests of thousands 
of households, to the cultivation and education of young people, and to social stability 

and unity and the modernization drive has been treated as an important matter by many 
departments and units in the city, which have emancipated their minds, opened up more 
opportunities and done a great deal of effective work. 


What is the situation this year? The answer is: There are more young people awaiting 
employment than last year, and the task is even more arduous. All departments concerned 

must attach great importance to this issue, continue to grasp it as a major affair, s2riously 
sum up experiences, and make still greater efforts to achieve still greater success. 


Some people may say:"The potentials are now almost exhausted, and it is now even more 
difficult to provide jobs." This year the state faces the vital task of readjusting the 
national economy, the capital construction front must be resolutely reduced, and a number of 
enterprises must be closed, halted, amalgamated or shifted to other production. There will 
not be much chance of providing large numbers of jobs in the industrial system. There are 
indeed many difficulties in this respect. However, are there no employment opportunities 
at all? That is not the case either. This is because carrying out the necessary readjust- 
ment of the national economy certainly does not mean that “everything has to come to ahalt, 
and that projects can only be halted, not started. Development is needed in certain trades, 
for instance commerce and service trades and labor-intensive handicrafts, that are closely 
linked with the people's daily life and also serve the tourist trade; certain of these 
trades need developing to a considerable extent. These trades have quite a potential for 
absorbing manpower, so how could it be said that there are no jobs to be had? 


"Tt is true that this kind of work exists, but nobody wants to do it." This statement is 
also wrong. In fact large numbers of young people awaiting employment have come to work 

in these trades in recent years. They have done so by proceeding from the needs of the 
state and people, taking the overall situation into consideration and actively responding to 
the call of the party and people. If some young people awaiting employment are a bit 
choosy over what work to do, this is mainly because they have been influenced by certain 
old concepts in society; that is a question of doing a good job of work on them. At present 
it is a fact that some veople in society think that there are bright prospects for those 
who go to work in large factories and in units under ownership by the whole people while 
there are "no prospects" ard "no future" for those who go to work in commercial and service 
trades and in units under collective ownership. This is a shortsighted, outworn concept. 
People employed in service trades outnumber those directly employed in production in many 
developed countries. According to a U.S. forecast, service personnel (including those 
employed in science and technology, culture, education and public health) will account for 
70 percent of total social manpower by the end of the 1980's. In the wake of the develop- 
ment of production and the improvement of people's living standards, China is bound to 
attach ever-growing importance to social labor that is service in nature, and there will 

be a big increase in the proportion of persons engaged in the service trades in the so. 
manpower structure. In particular, in carrying out construction in Beijing in accord: 

with the four instructions of the central Secretariat, employment in service trades is wot 
just a question of development in future but is something that must be greatly intensified 
right now, to solve the difficulties in having a dress made, getting a meal in a restaurant 
and so on. The young people awaiting employment understand these truths and the actual 
conditions of the country. 
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MOTOR SCOOTERS INCREASINGLY SEEN ON BEIJING STREETS 


0W170738 Beijing XINHUA in English 0717 GMT 17 Mar 81 


[Text] Beijing, 17 Mar (XINHUA)--The motor scooter is beginning to give the ubiquitous 
bicycle a run for its money as the prevailing form of transportation in Beijing. The 
traffic division of the municipal public security bureau estimates that more than 16,000 
of the scooters are now popping in and out of traffic throughout the city. They have 
created some traffic problems, said the bureau, because their legal status is still 
undefined, somewhere between motor vehicles and bicycles and driving examinations have 
not been established. Their top speed is about 40 km per hour. 


According to the bureau, the number of scooters on the streets has increased from 11,000 
last year, an increase of 4,000 from previous years, to almost 16,000 in 1981. Bicycles 
number about 3 million in this municipality of over eight million and are increasing at 
an annual rate of 200,000. Rising living standards among China's population is giving 
the average worker greater purchasing power. That is fueling his conversion to the 

small scooters. Many young couples now consider a scooter a must on the shopping list 
for marriage. 


Most of China's scooters are produced in Chengdu in Sichuan Province, Shanghai and Jinan 
in Shandong Province. Chengdu's Jialing model is widely advertised on television and 
costs 700 yuan, the price of four bicycles. 


With 2,500 buses and trolleybuses and 2,000 more taxis in the city, the streets are 
already crowded. An official of the traffic division said, "We are making an all-round 
study and working out plans for controlling the motorcycle traffic with regard to their 
routes, speed and a driving examination. 


HEBEI REGULATES INDIVIDUALLY OPERATED ENTERPRISES 


HK161317 Shijiazhuang HEBEI RIBAO in Chinese 22 Feb 81 pl 


[HEBEI RIBAO report: "Hebei Provincial People's Government Issues Trial Regulations 
on Reviving and Developing Individually Operated Industrial and Commercial Enterprises 
in Cities and Towns"] . 


[Text] Recently, the provincial People's Government issued a set of "Trial Regulations 
on Certain Problems Concerning Reviving and Developing Individually Operated Industrial 
and Commercial Enterprises in Cities and Towns." The full text is as follows: 


1. Individually operated industrial and commercial enterprises constitute a subsidiary 
and necessary supplement to the socialist public-ownership economy. The legitimate 
operations and activities of irdividually operated industrial and commercial enterprises 
play an important role in promoting socialist construction. It is necessary to actively 
promote the development of individually operated industrial and commercial enterprises, 
based on the principles of providing employment to the working people, promoting the 
production and exchange of commodities, and making life easy fer the populace. 


2. All products (commodities) needed for the people's daily life which state-operated 
and collective industrial and commercial enterprises do not or cannot handle in their 
entirety may be handled or managed by individually operated enterprises. At the moment, 
this embraces the following trades and items: 
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A. Repair trade: repairing watches and timepieces, radios, cameras, musical instruments, 
electrical appliances, fountain pens, tutorial instruments, cars and vehicles, furniture, 
kitchen utensils and other kinds of tools for everyday use; 

B. Handicraft trade: drawing and painting, scroll mounting, engraving, paper flower 
making, toy making, earthen figure making, candy making, knitting, embroidery, drawnwork, 
iron foundry and garment processing; 

C. Catering trade: snack shops, restaurants, teahouses, bars and cold drink shops; 

D. Service trade: barbershops, bathhouses, cleaning and dyeing, shoe repair, photography, 
advertising design, graph and chart design, typing, carving and seal engraving; 

E. Construction trade: drawing house plans, home maintenance, water pipe work and 
electrical installation, painting and whitewashing; 

F, Transportation trade: pedicab driving, cart pulling, passenger and goods transport 
with vehicles drawn by animals and packing, loading, unloading and transporting work 

for passengers at railway stations and wharves; 

G. Retail goods trade: small department stores, minor native products, metal fittings 
(nails, wires, hinges, bolts and locks), sundry articles for daily use, cigarettes and 
wine, matches, dried and fresh fruits, fresh articles, stationery and vegetable seeds; 

H. Cultural enterprises: book and magazine stalls; and book and magazine borrowing. 


3. The mode of business must fully display the special features of individual economy. 
The following is permitted: production by a single individual; the processing of 
others' semifinished goods; peddling along the streets and alleyways; setting up stalls 
in places which do not block traffic and which are easily accessible by the populace; 
setting up retail shops with appropriate signboards. 


The unit may be run by an individual or by husband and wife or by the entire family. 
Those with special technical talents may hire one or two apprentices. A contract 

must be signed stipulating the obligations of the two parties, the period of apprentice- 
ship and the compensation for the apprentices. 


The unit may sell its own products and, using an agent, it can market products of 
state-operated enterprises. In addition, subject to the approval of the industrial 

and commercial departments, it may engage in transporting and marketing agricultural 
and subsidiary products between the cities and the countryside es permitted under state 
policy. 


In setting up stalls or shops, the premises required may be rented from the government 
housing department or from ordinary residents. Temporary sheds may be erected, and the 
city building department should give the necessary support. 


4, The setting up of individually operated industrial and commercial units must have 
the approval of the authorities. The requisite conditions are: 


A. The individual must be a legitimate resident in the city or town concerned, a non- 
agricultural youth awaiting employment, an idle person in the community or a retired 
worker or employee. 

B. He must have the ability to run the enterprise and possess special technical talents. 
C. The business engaged in must comply with the requirements of the policy of the party 
and the state. 

D. The unit must not employ or exploit any hired workers. 

E. The business engaged in must be beneficial to society and of helpful service to the 
populace. | 

F. Units dealing in the food or catering business must observe the regulations of 
public hygiene. 


Those meeting the above requirements should first obtain the concurrence of the relevant 
street residents’ committee and submit an application to the industrial or commercial 
administrative control department of the locality for approval. If approved, a business 
licence is issued to the applicant. Without a business license, no one is permitted to 
co business. 
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Applications to undertake business activities of a special nature must also be examined 

and approved by the public safety department before the issuance of a business license. 

In the event an individual operated unit suspends operation, changes to another trade or 

is amalgamated, it must go through the usual procedures required by the relevant industrial 
and commercial administrative departments. 


5. Departments in charge of state-operated industrial and commercial enterprises should 
support the legitimate business operations of individually operated industrial and com- 
mercial enterprises. In principle, goods or raw materials required by individually 
operated units should be supplied by the wholesale sector of the department concerned 

or by enterprise units engaging in both wholesale and retail businesses. In view of the 
small capitalization and thin profit margin of the individually operated units, they 
should be provided with all facilities in the supply of goods, such as having packed 
parcels opened up for their inspection and selection. In no case should they be forced 
to accept goods arranged in pairs or groups. 


In principle, the edible oils required by individually operated industrial and commercial 
enterprises engaging in the catering trade should be supplied at negotiated prices. 
Catering establishments and units producing food products noted for the special charac- 
teristics of a locality may be supplied with low-priced or special-priced edible oils for 
stated quantities, such as those available to collectively owned industrial and commercial 
establishments. 


In the case of commodities NOt being handled or handled in insufficient quantities by 
the respective departments in charge of the various trades, the individually operated 
industrial and commercial units may freely select and procure them from the village fairs 
or from enterprises operated by the people's communes or production brigades. 


6. Individually operated industrial and commercial enterprises may procure from state- 
operated industrial and commercial enterprises commodities at wholesale prices following 
the usual procedure of paying the prescribed taxes. They are entitled to reasonable 
handling charges when acting as agents in marketing the commodities. When marketing 
commodities supplied to them by state-operated organs, they should charge the retail 
prices of these organs. Commodities procured at megotiated purchase prices may be 
marketed at negotiated prices. It is not permissible to procure commodities at retail 
prices from state-operated or collectively owned stores and resell them at higher prices. 
Charges for processing or making garments or for repairs may be negotiated by the parties 
concerned. 


7. Taxation departments may collect taxes according to law from individually operated 
industrial and commercial units. Youths awaiting employment but engaging in individually 
operated industrial and commercial units are entitled to income tax exemption for 2 
years, counting from the day when the enterprise unit started business. 


The People's Bank may allow the individually operated industrial and commercial units to 
open bank accounts upon showing a business license. Units in financial need may apply 
for loans from the People's Bank. 


8. Operators of individually operated industrial and commercial units, like workers and 
employees of state-operated and collectively owned industrial and commercial units, 

are all workers under the socialist system and are entitled to the same treatment poli- 
tically. Depending on their own individual conditions, they may enlist in the military 
services, attend schools or become employees of enterprises owned by the whole people. 
The legitimate business activities of individually operated industrial and commercial 
units sHould receive the respect of society and protection from the state. 


After the isdividually operated industrial and commercial units have paid the prescribed 
taxes and management fees, they should not be required to pay any other fees by any 
department, organization or individual under any pretext. Their property, capital and 
labor power cannot be indiscriminately transferred or apportioned or seized unlawfully. 
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The grain ration given to operators of individually operated industrial and commercial 
units should be the same as that given to workers or employees of the same trade in state- 
operated industrial and commercial organs. 


9. Trade unions of individually operated industrial and commercial units may be formed 
with towns and municipalities as basic units. Subgroups of individually operated industrial 
and commercial units may be formed with street residents' committees as basic units. 

Ina cities and municipalities with a relatively large number of individually operated 
industrial and commercial units, the different trades may form their respective trade 
unions of individually operated industrial and commercial units. 


Trade unions and trade subgroups of individually operated industrial and commercial 
units are all organizations of a mass character. Their leadership personnel should be 
elected through the democratic process by the participating industrial and commercial 
units. 


Trade unions perform the following tasks: a) to propagate to the individually operated 
industrial and commercial units the policy and statutes of the party and the state; 

b) to effect liaison with the relevant departments, to help the individually operated 
industrial and commercial units to solve their difficulties, to protect their legitimate 
interests, and to mediate any controversies between them; c) to examine periodically 

or extemporaneously the operating conditions of the industrial and commercial units, to 
help the industrial and commercial administrative departments to maintain order in the 
markets and to crack down on speculative and profiteering activities; d) to promote 
healthy and superior service activities, exchange advanced experiences, compare and 
assess advanced units and provide training in technology; e) to carry out group welfare 
work. 


Trade union members must pay adequate subscription fecs to meet the expenses of the 
unions’ activities, group welfare work or wages and compensation to the working personnel. 


Trade unions of individually operated industrial and commercial units are subject to the 
guidance of the industrial and commercial administrative organs of the localities. 


10. Individually operated industrial and commercial units must strictly observe the 
following dos and don'ts: | 


A. Observe the policies, statutes and regulations governing market control of the 
People's Government; do not engage in unlawful activities and do not disrupt order in 
the market. 

B. Conduct tusiness activities within the approved and prescribed sphere. 

C. Strictly observe the price policies of the state; do not raise prices artificially; 
do not cheat in computing weights and measurements; do not ask for illegal receipts. 

D. Do not evade or delay payment of taxes imposed by the state or fees for market control. 
E. Observe transportation rules; pay heed to public hygiene; do not sell food products 
that are spoiled or have changed in quality. 

F. Conduct businesses on a fair and just basis; do not secretly change the parts of an 
article when repairing them; and do not buy or sell falsified articles or goods mixed 
with extraneous articles. 

G. Report speculative and profiteering elements and do not engage in such unlawful 
activities as providing a hiding place for stolen goods, or purchasing or selling them 
for others. 

H. Display the business license conspicuously while doing business and willingly submit 
to supervision. 


Offenders violating the abceve rules are subject to a verbal warning, fines, or annulment 
of their business license by the industrial and commercial administrative departments, 
depending on the gravity of the offense. In serious cases or when the offenders are found 
incorrigible, they may be prosecuted according to law by the judicial departments. 
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SHANXI_RIBAO REPORTS PROVINCIAL ECONOMIC FIGURES 


HK161316 Taiyuan SHANXI RIBAO in Chinese 20 Feb 81 pp 1, 4 
[SHANXI RIBAO report: "Statistics Reveal the Good Economic Situation of Our Province"] 


[Text] Recently this paper's correspondent visited the leadership cadres of the provincial 
statistics bureau. When touching on the economic situation in our province, the leader- 
ship cadres of the provincial statistics bureau pointed out that the statistics showed that 
the current economic situation in our province, like that in the country as a whole, was 
very good. The principal features mentioned were as follows: 


Increase in Industrial and Agricultural Production 


In 1979, the gross value of agricultural production increased by 12.9 percent over 1978 and 
grain production increased by 13.3 percent. In 1980, although there were more natural 
disasters and grain production showed a decrease, compared with 1979, the major industrial 
crops all showed rather large increases. An increase of 9.5 percent is estimated in gross 
cotton output, 38.4 percent in edible oils which surpassed the past record, 15.2 percent 

in sugar, and 4 percent in flax and hemp. 


In industrial production, the gross output in 1980 increased by 1.4 percent over the pre- 
ceding year. Light iudustry output increased by 13.3 percent, greatly surpassing the 
growth rate in heavy industry. The proportion occupied by light industry in the gross value 
of industrial output rose from 28.2 percent in 197) to 31.6 percent in 1980. Many light 
industrial items showed large production increases, as follows: radios, increase of 150 
percent; bicycles, 100 percent; television sets, 94.3 percent; sewing machines, 71.6 
percent; leather shoes, 40.7 percent; wine and liquor, 28 percent; sugar, 17.5 percent; 
and household furniture, 15.1 percent. The output of energy resources in the province 
continued to increase in 1980, following annual increases from 1977 to 1979. Crude coal 
output increased by 10.4 percent over the preceding year, of which output from local coal 
mines increased by 15.2 percent. Output of electric power increased by 4.9 percent over 
the preceding year. 


Improvement in People's Livelihood 


On the average, the peasants' per capita income derived from the collectives was 49 yuan in 
1956 and 63 yuan in 1976, an average annual increase of 0.7 yuan over the 20-year period. 
In 1977, it was 66 yuan and the estimate for 1980 was around 82 yuan, an average annual 
increase of 5 yuan over the 3-year period. 


The aggregate balance of the peasants’ savings accounts at yearend in 1956 was 18.39 million 
yuan and in 1976 it was 190 million yuan, an average annual increase of 8.62 million yuan 
over the 20-year period. In 1977, it was 243.82 million yuan and in 1980, 513.31 million 
yuan, an average annual increase of 89.83 million yuan over the 3-year period. 


Between 1979 and 1980, the province found employment for 140,000 unemployed people of whom 
365,000 were members of the young intelligentsia. 


The average annual wages of workers and employees in organs owned by the whole people were 
598 yuan per person in 1956 and 635 yuan per person in 1976, an average annual increase of 
1.9 yuan per person over the 20-year period. Average wages in 197/ were 636 yuan per 
person and were estimated to reach around 809 yuan per person in 1989, an average annual 
increase of 58 yuan per person over this 3-year period. 


Economy Becoming More Brisk Everyday 


In 1980, as a result of the adoption of the two "regulatory and readjustment measures," of 
stepping up production and improving the circulation channels for commodities, business in 
the urban and rural markets became brisk, the supply of commodities took a turn for the 
better, and there were relatively large increases in the volume of goods purchased and sold 
and of inventory in the stores. Compared with the preceding year, the gross volume of 
purchases of commodities by the commercial departments in the entire province increased by 
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5.3 percent, and tie volume of the retail sales of commodities increased by 9.1 percent 
of which the retail sales of consumer goods increaged by 15.1 percent, representing the 
largest increase in the past 20 years. At the end of the year, the gross volume of goods 
in storage likewise increased by 4.2 percent over the preceding year. 


In 1980, trading in the markets and fairs in the rural villages and in cities and 
towns was also very brisk. The number of units in the market trade network in the 
entire province grew to 597 units, an increase of over 130 units over the preceding 
year. The total volume of freight done in the fairs reached 258 million yuan, an 
increase of 48.4 percent over the preceding year. 


In 1980, 116 industrial enterprises of various types in the province expanded their 
decisionmaking power. On an experimental basis all of them achieved fairly good results. 
Their volume of production increased as did their profits. According to statistics 
compiled on 30 of these enterprise units, their volume of production was increased by 

9.6 percent over the preceding year, profits went up by 30.2 percent, and profit remittance 
to the state increased by 27.5 percent. Many of the industrial enterprises began to 
directly market their own products. In the province as a whole, this direct marketing 
of products went up by 52 percent over the preceding year. 


Provincial Financial Receipts and Disbursements in Good Form 


In 1980, the local financial receipts of the province went up by 3.5 percent over the 
preceding year, surpassing the original budget estimates, while local financial disburse- 
ments decreased by 5.4 percent. Since receipts were greater than disbursements, there 

was a slight surplus. In the last 3 years, the average yearly increase in local financial 
receipts was 11.9 times greater than that in the 10-year period from 1966 to 1976. 


Rectifying Current Ideological Line and Implementing More Thoroughly the Policy of 
Readjustment 


The leadership comrades of the provincial statistics bureau pointed out that a study of 
the documents on the central work conference revealed that the principle problem in 
economic work lay in the erroneous influence of leftist thinking. For this reason, 

we must correct our ideological line and firmly and thoroughly carry out the party 
Central Committee's policy of further readjusting the national economy. 


In readjusting the national economy, we must not only take due note of the existing 
problems but also distinguish between the good and the bad and put the advantageous 
factors into full play. Last year, we reaped a good harvest of economic crops. This 
provided substantial material conditions for increasing light industrial production this 
year. Presently, there is an increase in the quantity of stock, and even some stock- 
piling of such important production materials as steel products and coal. At the same 
time, in the machine building industrial departments much productive power is lying 
idle and in the markets the supply of many commodities is lagging behind demand. In 
short, demand is not lacking and we have the raw materials and the productive power. 
The point at issue is that we must organize production in a scientific way, be practi- 
cal and realistic, liberalize our thoughts, and give full play to our superior points, 
so that each individual will do his best, the best use is made of everything, better 
economic results will be achieved, and more material wealth will be created. 


BRIEFS 


NEI MONGGOL GRAIN PROCUREMENT--Grain departments in Nei Monggol Autonomous Region have 
procured much grain at negotiated prices. In 1980, the region's grain departments 
procured 210 million jin of grain at negotiated prices from rural areas. They also 
procured 330 million jin of grain from other provinces. Some 370 million jin of these 
grains were sold in the region's markets. [Hohhot Nei Monggol Regional Service in 
Mandarin 1100 GMT 12 Mar 81 SK] 
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HEILONGJIANG'S YANG YICHEN SPEAKS AT FORUM 


$K1 70152 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 16 Mar 81 


[Excerpt] The provincial forum on ideological and political work at institutions of 
higher education defined the central tasks for this year's ideological and political work 
at the institutions as follows: to thoroughly implement the guidelines of the party 
Central Committee work conference, conscientiously strengthen the leadership over the 
ideological and political work, hold firmiy to the socialist front, heighten the socialist 
awareness of the vast numbers of youths ind students, socialist awareness of the vast 
numbers of youths and students, further develop the political situation of stability and 
unity at schools and train Red experts who have a socialist s»iritual civilization and 
scientific and technical knowledge to ensure the achievement of the four modernizations. 


The forum was sponsored by the culture and education office under the provincial People's 
Government between 9 and 13 March. Yang Yichen, first secretary of the provincial party 
committee, and Li Rui, deputy governor of the province, kindly talked to the participants 
at the forum and listened to their opinions. They congratulated (Li Li), professor at 

the Chinese language department of Harbin Normal College, (Wang Rongyu), professor at 
Qiqihar Normal College, and (Zhu Fugen), political instructor at Heilorgjiang Business 
Institute, on their outstanding achievements in conducting students' ideological and 
political work. They urged them to make greater contributions to the socialist spiritual 
civilization. 


In his speech, Comrade Yang Yichen fully affirmed the role and status of college students 
in the four modernizations. He urged all party organizations of institutions of higher 
education to conscientiously conduct education on the current situation, party history, 
the four basic principles, the socialist four modernizations, the eight-character princi, le, 
socialist democracy, the socialist legal system and "five stresses" and "four beauties." 


Comrade Li Rui expressed his views on conducting ideological and political work among 
college students in a thoroughgoing, painstaking and lively manner. 


HEILONGJIANG RADIO ON STABILIZING GRAIN ACREAGE 


SK161306 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 15 Mar 81 
[Station commentary: "It Is Imperative To Stabilize Acreage for Grain Production" ] 


[Text] In readjusting the national economy, we should continuously develop agriculture 

as much as possible. Our province is one of the major marketable grain bases in the 
country. It is our duty to increase national grain output. The provincial CCP Committee 
has asked us to do everything possible to attain a bumper harvest this year and make all-out 
efforts in various fields to achieve this year's provincial grain output goal. Efforts 
should be made to ensure a large sowing acreage so as to lay a solid foundation for 

an increase in grain output this year. Therefore, ir drawing up sowing plans for major 
crops, various localities must give first priority to grain and stabilize sowing acreage 
for grain so as to increase cotal output. Naturaily, developing cash crops may provide 
funds for agriculture and raw materials for industry and may enable collectives and commune 
member to increase their income. However, a precondition for developing cash crops is 

to ensure a steady increase of grain acreage and grain output. 


In readjusting the structure of agriculture in 19&0, our province adopted suitable 
measures to set up major areas for agricultural production. The provincial acreage for 
cash crops increased from 6 million mu in 1979 to 10.18 mu in 1980. The proportion 

of cash crops increased from 4.8 to 7.9 percent. The total output and procured volume 
of beet, sunflower seeds and sesame topped previous peaks. 
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Therefore, in 1981, except for some localities where it is necessary to readjust grain 
sowing acreage due to past neglect, most areas should not curtail plans for grain sowing 
acreage. Except for areas which suffered disasters, some localities which have engaged 
in cash crop production on excessive acreage should curtail such production plans this 
year. In developing cash crops this year, our province will allow areas to increase 
sowing acreage and per-unit yield mainly by tapping latent potentialities. 


In drawing up agricultural plans, it is imperative to continuously respect production teams' 
self-determination right and implement the mass line. Meanwhile, it is necessary to educate 
the people to take the overall situation into consideration, pay attention to the situation 
as a whole and willingly accept state guidance. Resolute efforts should be made to ad- 
vance grain production and a diversified economy, fulfill the provincial total grain output 
plan and make new contributions to readjusting the national economy. 


NORTHEAST PROVINCES HOLD FORUM ON OWNERSHIP SYSTEM 


$K161335 Changchun Jilin Provincial Service in Mandarin 2200 GMT 15 Mar 81 


[Text] China's three northeast provinces discussed our country's current system of the 
ownership of the means of production at a forum held at the Nanhu guesthouse in Changchun 
from 8 to 13 March. Attending were some 90 comrades from universities, party schools, 
scientific research institutes and leading economic departments of the three provinces; 
comrades from newspaper offices and broadcast stations; comrades from the institute of 
MarxismLeninism-Mao Zedong Thought and the economic institute of the Chinese Academy of 
Social Sciences; and comrades from Beijing University. 


Comrades Wang Daren and Yu Lin, secretaries of the provincial CCP Committee, also attended 
and received the guests from Liaoning, Heilongjiang and Beijing and all the participants. 
Comrade Guan Mengjue, chairman of the board of directors of the Jilin provincial economic 
society and professor of the economic cepartment of Jilin University, gave an opening 
address. 


Three issues were discussed at the forum under the guidance of Marxism-Leninism-Mao Zedong 
Thought. First, it discussed our major experiences and lessons gained since the PRC's 
founding in the reform, establishment and transformation of the system of ownership of the 
means of production. The participants held: We have many successful experiences and bitter 
lessons in the system of ownership. We have learned our lessons from our ideological 
left-deviation, theoretical mistakes and a lack of keen understanding of our country's 
situation. The future strategic task for our economic work is to further eliminate the 
leftist influence in both theory and practice and blaze a road which conforms with our 
country’s situation and on which our national economy can develop steadily, continuously 
and healthily. 


Second, it discussed the basis of our country's current situation of productive forces, 
what forms of ownership we should adopt, and on what basis we adopted our current forms of 
ownership and their roles, functions and interrelationships. The participants held: In 
the final analysis, we should proceed from our country's current situ-tion of productive 
forces and from our country's conditions in determining what forms of ownership and what 
systems of management we should adopt. In our country we give equal importance to several 
forms of ownership, allow several sectors of the economy to coexist and institute several 
systems of management. This is not a temporary social phenomena nor a makeshift policy. 


Third, it discussed ways to readjust and reform our current composition of the system of 
ownership of the means of production in accordance with our implementation of the policy 
of readjustment, restructuring, consolidation and improvement. The participants held: 
Viewed on a long-term basis, the task of economic readjustment should include readjust- 
ment and reform of the composition of the ownership system, such as improvement in various 
forms of ownership and rationalization of the proportion of the various forms of ownership 
in different departments, trades and realms of the national economy. This will not only 
have an immediate significance in the current economic readjustment, but also on 

long-term economic development. 
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The participants urged economic theoretical workers to take Marxism-Leninism-Mao Zedong 
Thought as guide, uphold the four basic principles, combine theory with practice, continue 
the study on the theory and practice of the system of ownership in accordance with our 
country's conditions and contribute their efforts to socialist modernization. 


SHENYANG PLA UNITS HOLD POLITICAL WORK MEETING 


0W170545 Beijing XINHUA Domestic Service in Chines 0109 GMT 17 Mar 81 


[Text] Shenyang, 17 Mar (XINHUA)--According to XINHUA reporters Zhou Zemin and Huang 
Mingsong, a political work conference was recently held by the Shenyang PLA units. While 
discussing the question of what should be grasped in building a socialist spiritual 
civilization, the conference pointed out that, in order to thoroughly raise the conscious- 
ness of fighters, it is important to do an even better job of educating them in 
Marxism-Leninism-Mao Zedong Thought in a most effective and down-to-earth way. The 
Shenyang PLA units have highlighted the great communist fighter Lei Feng and large numbers 
of activists in learning from Lei Feng. In view of the road taken by Lei Feng in his 
maturity, they have come to realize that the most fundamental requirement for such an 
ordinary youth to rapidly become a great communist fighter is that he assiduously studied 
the werks of Marx, Lenin and Chairman Mao, tried hard to transform his world outlook and 
gradually understand such an important question about life as "for whom we live and how 
should we live." They have also realized that it was after this fundamental requirement 
was attained that the Lei Feng spirit of loving the party and socialism, selflessness and 
complete devotion to others reached the lofty spiritual realm it has today. 


However, some units have paid less attention to organizing young fighters to study 
political theory for a certain period, whereas some young people have neglected the road 
to maturity taken by Lei Feng, thereby holding back the improved way of thinking and work 
style as well as the maturity of young fightersin PLA units. While attending this political 
work conference, volitical work cadres at all levels and representatives of advanced 
collectives in learning from Lei Feng thoroughly studied these experiences and lessons. 
They pointed out that in order to strive for actual results in building a socialist 
spiritual civilization, the masses of cadres and fighters should be justly and forcefully 
organized to earnestly study Marxism-Leninism-Mao Zedong Thought. Only by arming their 
minds with advanced proletarian ideas carn there be a conscious advance to socialist 
spiritual civilization. 


A comrade of a certain artillery regiment said that last year the regiment was reinforced 

by 191 young fighters who were from urban areas. At first many of those young fighters were 
unable to distinguish between right and wrong, beavty and ugliness, and honor and shame. 
They did not understand that a revolutionary fighter should have ideals, morality and fine 
sentiment. As a result, they brought unhealthy tendencies from their society into 

military camps. 


In the beginning, the leadership of the regiment made efforts to educate them through 
criticism and to solve the problem as a whole. However, the problem could not be solved. 
Later, the party committee of the regiment focused its attention and devoted some time to 
organizing the study of such works as the history of social development, the history of 
China's revolutionary struggle and “serve the people." It also conducted education on the 
purpose of founcing our army, the fine traditions of our army, deeds of the models of the 
regiment and the story of Lei Feng. Accordingly, these young fighters’ outlook underwent 
a great change. When some people in society peddled such things as "people's innate 
character is selfish" and "other people should take an objective view and I myself may take 
a subjective view," they quickly realized that they were wrong and sharply put forward the 
following slogan: "It is most noble to struggle for communism; it is most honorable to 
dedicate ourselves to promoting the four modernizations; and it is the happiest thing to 
create happiness for the people." 125 fighters of the regiment won merits and 23 fighters 
honorably joined the Chinese Comnunist Party. 
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In view of the fact that some young fighters did not receive education in the basic 
knowledge of communism and communist ideology and morality, the meeting stressed that 

it was p rticularly important at present to educate them in those subjects. While 
strengthening education on adhering to the four basic principles and the line, principles 
and policies formulated since the convocation of the 3d Plenary Session of the 1lth 

CCP Central Committee, it is necessary to organize them to conscientiously study such works 
as "Serve the People," "In Memory of Norman Bethune," "On Correcting Mistaken Ideas in 
the Party," "Combat Liberalism," and "How To Be a Good Communist." In addition, they 
were taught to understand to some extent the history of social development and the 
history of the Chinese revolutionary struggle. They were taught to closely link their 
study with the actual situation, implement their study and be as good as their word. 

In this way and after a period, they gradually enhanced their consciousness in cul- 
tivating spiritual civilization. 


The meeting called on various units and party organizations at various levels to 
effectively strengthen their leadership over the cultivation of spiritual civilization, 
immediately select books and compile good teaching materials. It is necessary first 

to teach fighters the following five subjects: 1) the communist ideals; 2) communist 
morality; 3) revolutionary stands and principles; 4) the comradeship between people; and 
5) revolutionary discipline and the legal system. It is necessary to promote an 
atmosphere of eagerly catching up with each otherin learning from Lei Feng and other 
heroic models and building up spi.itual civilization in a solid manner. 


LIAONING ENTERPRISES SPONSOR CLASSES FOR WORKERS 


$K161317 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 15 Mar 81 


[Text] Construction enterprises in our province, in view of the fact that many capital 
construction projects have been suspended, have sponsored vocational skill training classes 
for staff and workers since last year. As of March 1981, 35 construction enterprises 

at county and regimental level have opened 574 classes for some 10,000 staff and workers 

who either were released from work to attend the classes or are attending in their 

spare time. They include prefectural and municipal construction bureau chiefs and in- 
stallation enterprise managers, department and section chiefs, as well as grassroots workers 
and administrative and supply personnel. 


Courses closely connected with construction work and on specialized skills have been 
arranged, including drafting, construction budgets, planned material supply and work- 
site management. Engineers, accountants and experienced middle-rank leading cadres 

of construction bureaus and enterprises have been designated as teachers. They compiled 
their own teaching materials and made the best use of existing facilities. 


Through these training classes, managerial skills of workers and staff have improved, a 
reserve force of qualified personnel has been pinpointed and the problem of idle 
productive forces due to fewer production tasks has been eased. 


BRIEFS 


HEILONGJIANG AGRICULTURE, LIVESTOCK REPORT--Harbin, 21 Feb (XINHUA)--The situation in 
Heilongjiang's agriculture, forestry, animal husbandry, sideline production and fisheries 
was encouraging in 1980. Its total grain output last year reached 29 billion jin. Some 
10.3 billion jinof grain was procured. The acreage for industrial crops in Heilongjiang 
last year reached 10.18 million mu. The province's beet output exceeded 3 million dun, 
a 140 percent increase over 1979. Last year Heilongjiang aforested 3.5 million mu and 
raised 2.8 million head of sheep and goats. [Beijing XINHUA Domestic Service in Chinese 
0046 GMT 21 Feb 81 OW] 


HEILONGJIANG BEET PROCESSING--By the end of February, Heilongjiang Province had processed 
some 2.3 million tons of sugar beets, accounting for over 73 percent of the total amount 
of beets purchased last October. The province is trying to complete processing the 

rest by the end of April. [Harbin Heilongjiang Provincial Service in ‘andarin 

1100 GMT 7 Mar 81 SK] 
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GANSU ISSUES RESOLUTION ON BUSINESS REGISTRATIONS 


$K170322 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 16 Mar 81 


[Text] According to GANSU RIBAO, the Gansu provincial industry-commerce administrative 
bureau, the provincial commerce department, the provincial grain department, the 

provincial supply and marketing collective and the provincial People's Bank, in line with 
the state's provisions, have issued a joint resolution that all state-run or collectively 
owned businesses are urged to register and that a general investigation will be carried 

out among them. The resolution also concerned granting licenses to those who are qualified. 


This investigation and registration resolution will involve purchase, wholesale and retail 
enterprises under the departments of commerce, supply and marketing, grain, medical, 
foreign trade and material supply, as well as food service, trust and trade warehouses 
enterprises. Provincial purchase and sale agencies in various areas across the province 
and from other provinces, sales departments of industries, farms, livestock farms and 
forest farms; the Xinhua book storr.‘s sales departments throughout the province; theaters; 
advertising firms; and service trades operated by organs, enterprises and esteblishments, 
mass organizations, PLA units, sc’;o0ols, farms, neighborhoods and by communes and brigades 
such as sale shops, commercial centers, food service centers, the guesthouses will also 

be involved in the investis2tion and registration operation, which will conclude by the 
end of June 1981. Effective 1 July 1981, enterprises which fail to register within the 
given date will be regarded as having closed business of their own accord. All new 
enterprises which fail to register and are not granted business licenses will not be allowed 
to open businesses, issue documents, sign contracts or open bank accounts. 


XINJIANG'S WANG FENG TALKS ABOUT YOUTH WORK 


OW162024 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 16 Mar 81 


[Text] Wang Feng, first secretary of the Xinjiang Uygur Autonomous Region CCP Committee, 
recently had a discussion with several leading comrades of the regional trade union council 
on the eucation of young workers. He said: Young people are the future of the motherland, 
the hope of society and successors to the revolutionary cause. Trade unions at all 

levels should, in coordination with the CYL organization, strengthen ideological and 
political work among young workers and do a really good job in their political educazion 

so that they will become a generation of socialist new people. 


Comrade Wang Feng said: Young people are full of vigor, dare to think, speak and act and 
are ideologically active. This is a good thing. However, because most of them were born 
and brought up in the new society and under the Red flag and have experienced the 10 years 
of turmoil, they lack an understanding of the miserable life led by the people in the old 
society, know little about our party's glorious traditions and do not understand the good 
social practices of the 1950's. Therefore, they cannot possibly make a comparison between 
the problems in today's society and what it was like in the past and are apt to feel dis- 
contented. Especially now in the period of further economic readjustment, it is unavoidable 
that they will have some ideological confusions. It is our responsibility to adopt lively 
ways based on the young peop..e's characteristics and in light of their actual ideological 
state to help them clear up their confused thinking and guide and educate them to 
consciously uphold the four basic principles and be activists promoting the four moderni- 
zations program. It is necessary to mobilize veteran cadres and veteran workers of all 
nationalities to periodically help young workers by contrasting past misery with present 
happiness, explaining the revolutionary tradition and imparting to them knowledge on 
decorum and courtesy. 
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In this way the young workers will learn some revolutionary history, understand that to- 
day's happy life has not come easily and understand that the "five stresses" and “four 
beauties" activities now being developed are an important guarantee for achieving the 
four modernizations. Thus, they will be guided to love the party and socialism, pay 
attention to decorum and courtesy and make conscious efforts to build a highly developed 
socialist material and spiritual civilization. 


It is necessary to guide the young workers to frequently hold discussions within a certain 
limit on some ideological problems that are widespread in a given period, so that they 
will, through each individual's understanding and experience, present the facts and reason 
things out, enlighten and educate each other and each solve his or her own ideological 
problems. ihus every young worker will be helped to gradually establish a revolutionary 
outlook on life and play an active role in achieving the four modernizations. 


Comrade .ang Feng also called on party, government and trade union cadres at all levels 

to carry forward the revolutionary tradition, make themselves models for the young people 

by setting an example with their own word and deed and practicing what they preach and 
inspire and lead the young people to win greater honors. At the same time, they should fre- 
quent ly explain what they have learned and understood about the situation of a given period 
to the young people in their units, study together and fully grasp the spirit of the line, 
principles and policies laid down by the party Central Committee, make concerted efforts 

to do their own jobs well, bring their role into play in readjusting the economy and 
achieving political stability, work with one heart and one mind and make active contri- 
butions to the four modernizations program. 


Comrade Wang Feng expressed the hope that young workers of all nationalities throughout 
Xinjiang will heighten their revolutionary spirit, strive to be shock workers on the new 
Long March and advanced workers on their own production posts, strive to be vanguards of 
the socialist spiritual civilization in activities to promote decorum and courtesy and 
work hard to build a civilized and prosperous Xinjiang. 


BRIEFS 


SHAANXI POPULATION GROWTH--In 1980, the natural population growth rate in Shaanxi declined 
to 7.19 per 1,000. This was the best result since the launching of planned parenthood 
work in the province. The annual population increase declined from 570,000 in the early 
1970's to 200,000 in 1980. In Tongchuan and Xian Municipalities and Hanzhong Prefecture, 
the population growth rate declined to 6 per 1,000 while the rate in Weinan and Shangluo 
Prefectures declined to 7 per 1,000. The party and CYL members have actively responded 

to the calls of the party Central Committee and State Council to spontaneously promote 
late marriage and late child-bearing. Some 458,000 couples in the province have taken 

out single-child certificates. In the countryside throughout Shaanxi, 7,100 young couples 
have settled in households where there are only daughters. [Xian Shaanxi Provincial 
Service in Mandarin 2300 GMT 1 Mar 81 HK] 


XINJIANG FAMILY PLANNING---Population growth rate in Xinjiang Autonomous Region dropped to 

12 per thousand last year, or 2.8 per thousand less than 1979. Population growth rate 
among the people of Han nationality was dropped to 8.4 per thousand, or 5.5 per thousand 
less than 1979. The autonomous region recently called a meeting to discuss family planning, 
population control and population growth planning. A speech was delivered by Zhang Siming, 
vice chairman of the regional People's Government and head of the regional leading group 

for family planning. He urged all cadres for family planning to better perform their 
duties and make still greater contributions to promoting family planning in Xinjiang. 
[Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Mar 81 OW] 


